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OU’LL have a warmer house this 
eben if you pull your shades down 
at night. This, and other simple precau- 
tions in conserving heat will make your 
coal pile go 10% further—and save that 
much in your fuel bill. 


This year it’s more necessary than ever 
to conserve coal. Not because less coal 
is being mined. More is being mined 
this year than last—by fewer men. Mine 
owners and miners alike are doing a 
splendid job. And there are adequate rail 
facilities for transporting coal. 


Save Coal— and Serve America 


But certain grades and sizes of coal 
are needed for war production. And, in 
addition, your local dealer is handicapped 
by a shortage of manpower, trucks, and 
tires. So be patient with him. Take the 
coal he is able to deliver to you. Order 
before the bin is empty. 


And, in addition, conserve coal. Be 
sure your furnace is clean and in good 
repair. Fire carefully. Weatherstrip doors 
and windows. Pull your shades. Close 
off unused rooms. If you can, insulate. 
For other suggestions see ‘your dealer. 


One of the biggest jobs of the C&O 
Lines is hauling coal from the mines along 
its routes, so we're in a position to under- 
stand the problem, and to know how 
essential coal is these days. 


Chesapeake & Ohio Lines 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERB MARQUETTE RAILWAY 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the trath about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
glorious best. So treasure each 
bottle that comes your way 
during these times of shortages. 
We're doing our best to spread 
the available supply fairly. 
KENTUCKY STRAIGHT BOURBON WHISKEY 
100 PROOF e BOTTLED IN BOND 


National Distillers Products Corporation, New York 


.Accuracy 


of financial news is what 
New Englanders seek and 
find in The BOSTON 
GLOBE — Boston’s only 1 
all-day newspaper. This 
keen, intelligent audience 
makes it a “must” for 
your advertising, 


Globe 


MORNING-EVENING-SUNDAY 


. 


BUYS THE NEW 
HANDY RECORD BOOK 
For Investors and Traders 


Put Yourself on a 
“Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 
Long-&-Short Term Indicator 


12 IMPORTANT FEATURES 
Cloth Bound (5’’xt!%’’) Pin a 
Dollar Bill to this Ad and Mail 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 
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On November 7, 1944, the voters of the State o Washingtén had an opportunity to o decide a question iihedervieditts 25). 
the significance of which extends far beyond the borders of the State. The essence’ of this question was: Whether all 
private enterprise should be eliminated from the electric power industry in the State of Washington. 


The following is a reproduction of our advertisement, referring to the defeat of Referendum 25, which appeared in 
newspapers in the State of Washington. 


THANK YOU 


"CO. the folks who make up the Puget Sound Power & Light 
s Company, thank you for your efforts and votes in defeating Referendum 25, 
# S even though this measure was far more than a power issue. 


The defeat of Referendum 25 was a Victory of Free Enterprise for all over 
greater political power for a few—it was a Victory of Home Rule over Cen- 
tralized Bureaucratic Control. It was a notice to the Nation that the State of 

* Washington welcomes business and industry. It told the world, too, that in 
this State organized labor believes in and backs up Free Enterprise. Such 
teamwork is vital to post-war development. 


The far-reaching results of the defeat of Referendum 25 will be bencGicial to 
the whole State of Washington now and during the years ahead. There can be 
no doubt about that! 


In the defeat of Referendum 25, we recognize a challenge to our Company .. . 
its 3,000 employees now on the job . . . its 500 employees in the armed forces 
. . » its 15,000 stockholder-owners. We recognize a challenge to our whole 
organization to furnish electricity at constantly decreasing rates and with 
constantly improved service. We see in the defeat of “25” a challenge to us 
to be even better citizens, doing even more to help make our State a finer and 
more prosperous place in which to live. 


We of the Puget Sound Power & Light Company accept the challenge and will 
do our‘ utmost to continue to deserve and hold your confidence and esteem. 


WE WILL reduce rates as rapidly as possible, pass- 
ing on to our customers any savings resulting from 
our purchase of Bonneville-Coulee power. 


* * * 


Sincerely, 


Fon ght. 


WE WILL continue being a good tax-paying citizen 
of this state, cooperating to the fullest extent with all 
other citizens in bringing new payrolls — creating 
more jobs — for our State. 

WE WILL furnish the best, most courteous service * me * 

possible. WE WILL continue our national advertising pro 
gram of telling the world that WASHINGTON, THE 


WE WILL encourage the widest use of electricity 


on farms, in homes, factories and businesses, so as to 
bring the maximum benefits of cheap electric power 
to all. 100% rural electrification is our postwar goal. 


STATE, HAS EVERYTHING. We can now broad- 
cast to the Nation that, by their vote, the people of 
Washington have said: “Free Enterprise 1s Welcome.” 


PUGET SOUND POWER & LIGHT COMPANY 
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Curtiss-Wright Corp. 


he war economy has already 

passed through several important 
phases and there are unmistakable 
signs that a new one is beginning. It 
is somewhat ironic that the Office of 
War Mobilization is being revamped 
as the Office of War Mobilization and 
Reconversion at just the time when, 
except for minor instances, reconver- 
sion is being halted. 

Although “war economy” may be 
defined in several different ways, and 
some preparations for industrial mo- 
bilization were being made in 1938- 
39, the first major phase dates from 
the spring of 1940. On May 16 of 
that year, President Roosevelt asked 


Congress for national defense appro-. 


priations and authorizations totaling 
nearly $2 billion, and recommended 
expansion of our aircraft manufac- 
turing industry to bring capacity up 
to 50,000 planes a year. 


Uninterrupted Rise 


The second. major phase started 
after Pearl Harbor. The official in- 
dex of munitions production shows 
an almost unintérrupted rise from a 
level below 40 (1940100) to a peak 
close to 120 in late 1943. Since that 
tne there has been a gradual de- 
cline; the preliminary figure for Sep- 
tember, 1944, was 114, compared 
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Although aggregate 
industrial output 
passed the peak in 
late 1943, new orders 
portend a rise in war 
production. Closed 
munitions factories 
are reopening; little 
increase in civilian 
goods manufacturing 
is likely until after 
V-E Day 


with 116 for August and 107 for 
September, 1943. 

With the exception of those who 
had been drafted for military service 
before the United States became a 
belligerent, most of our citizens did 
not feel the effects of the war econ- 
omy until the spring of 1942, when 
the manufacture of civilian durable 
goods was severely curtailed. There 


are, of course, many aspects of a war. 


economy. The housewife may think 
of it mainly in terms of rationing and 


the increased cost of living, which | 


has been substantial despite OPA 
controls. The investor is affected in 


“many ways—notably by high war 


Giant Air Transports for Troops and Supplies 


taxes on the earnings of the corpora- 
tions in which he has placed his sav- 
ings and on his own personal income. 

High taxes will continue to prevail 
for at least another year, and scar- 
cities of civilian goods are likely to 
become more acute. The shortages 
(in addition to those to which we 
have already become accustomed) 
will be especially noticeable in tex- 
tiles. Beginning early in 1945, gov- 
ernment agencies will take two-thirds 
or more of the total output of wool- 
ens.. A severe shortage of rayon 
yarns will probably necessitate new 
controls. The heavy demand for ray- 
on tire cord and the allocations to the 
hosiery industry have resulted in a 
serious shortage of supplies for mills 
which produce underwear and dress 
fabrics. 


Over-Optimism 


Some things which were scarce a 
year and more ago—such as light 
metals—are in ample supply, but 
largely because of the manpower sit- 
uation new shortages have arisen 
elsewhere. Over-optimism concern- 
ing the probable time of the war’s 
end and other influences have caused 
many workers to leave “essential” 
employment. To halt this trend, Mo- 
bilization Director Byrnes last week 
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issued the new “produce or fight” or- 
der affecting men from 18 to 37. , 

Gratification over the rapid ‘prog- 
ress of the Allied armies in Europe 
and a desire to prepare for a gradual 
transition from a war to a peacetime 
economy caused the WPB to issue a 
series of four orders in July and 
August, 1944. The last of the four, 
on August 15; established the “spot 
reconversion” program authorizing 
civilian production in areas where 
materials and manpower are avail- 
able. 

This program has been practically 
suspended by orders issued recently. 
The WPB’s report for October dis- 
closed that “not one of the major 
categories of combat munitions met 
its schedule,” and that “a rise of 55 
per cent over the October rate is re- 
quired in November and December 
for Army heavy artillery ammunition 
to meet the 1944 stated requirements, 


and. even this goal is below computed 
strategic requirements.” 9 
When Justice Byrnes issued a 
comprehensive report on the OWM 
early in September, he revealed that 
the Army Service Forces had ordered 
that depot stocks, which had been 
built up on a 90-day preparedness 
basis, be cut to 60 days for “vital 
combat items” and 45 days for others. 


Shipments Increased 


Since that time, immense amounts 
of matériel have been expended on 
both European and Asiatic fronts, 
and “strategic’ requirements” have 
been greatly increased. In addition to 
the need for larger quantities of 
‘heavy ammunition, plants manufac- 
turing small arms ammunition— 
which had been sharply “cut back” 
or closed some months agq—are be- 
ing reopened and schedules substan- 
tially increased. 


extends Christmas 
Greetings to all its 
readers, and hopes 
that the New Year 
will bring a return of 
Peace to all the World. 


Military leaders admit that resery 
supplies, which they had though 
would be ample, have proved insuff- 
cient because of the fanatical resis. 
tance which has been. encountered in 
Germany and elsewhere. In addition 
to ammunition, heavy trucks, tires 
and cotton duck, there are many other 
types of supplies in which production 
schedules have been raised. For in. 
stance, Army and Navy requirement 
for radio and radar equipment hav 
been increased between 12 per cen 
and 18 per cent since October 1. 

Furthermore, there are new weap. 
ons which will soon be produced in 
large volume. Some are military se. 
crets, but it is a matter of record that 
both the Army and the Navy hav 
placed large orders for rockets ani 
jet propulsion equipment. The rapid 
growth of jet propulsion for aircraft 
is indicated by the fact that the Nav 

(Please turn to page 25) 
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Finfoto Stock Quotation Ticker 


pis of the sharp rise in Fed- 
eral income taxes since 1941, the 
question of obligation to pay the tax 
in leased company situations has been 
the subject of numerous controver- 
sies and much litigation. In some in- 
stances, the lease clearly states that 
the lessee has, or has not, the obli- 


gation to pay income taxes, but many © 


of the leases were written before in- 
come taxes were levied. In such 
cases, the tax clauses usually are so 
worded that there is opportunity for 
exercise of legal talent. 


Tax Payment 

In suits brought by the U. S. Gov- 
ernment against the Delaware, Lack- 
awanna & Western and certain of its 
leased lines, the U. S. Circuit Court 


of Appeals in April, 1942, indicated . 


that the lease agreements did not pro- 
tect the leased line shareholders from 
deduction of Federal income taxes 
from rental payments. The wording 
of the covenants varied, but they 
covered taxes “on the business” and, 
in one case even “taxes on the in- 
come or profits of the business.” 
Nevertheless, the Court ruled that 
the covenants of the leases did not 
“embrace the income taxes which the 
United States seeks to recover.” 
The Court stressed the fact that 
there were no income taxes at the 
time the leases were drawn. It also 


SMM held that “the rights of the stockhold- 


ers are derivative and the income is 
that of the corporation and can only 
be paid to them by its authority.” 
Therefore, the income was that of the 
lessor company, although under the 
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Tax Case Lost 


Western Union 


Company is obligated to pay Federal income 
taxes of Gold & Stock Telegraph, a lessor com- 
pany, under New York Court of Appeals decision 


By George H. Dimon 


contract it was to be distributed di- 
rectly to the stockholders. ‘‘Conse- 
quently, the lessor was subject to li- 
ability for all income taxes upon ren- 
tals which had accrued.” 

In view of these statements by a 
high Court, it appeared that the ques- 
tion of liability for income taxes in 
many leased line situations had been 
definitely settled. Except in cases 
where leases specifically provided for 
payment of Federal taxes by the les- 
see, stockholders of leased companies 
appeared to be faced with a reduction 
in their incomes because of deduc- 
tion for tax charges. 


Mutual Advantage 


Where this rule governs, there is 
an advantage to both lessee and lessor 
in substituting bonds for leased com- 
pany stocks, since interest on the 
bonds is a deduction on the corpora- 
tion’s income tax return. Several 
deals of this nature have been worked 
out, including that of the New York 
Central-New York & Harlem and a 
number of the Lackawanna leased 
lines. 

A similar situation prevailed with 
respect to companies leased by West- 
ern Union, including Gold & Stock 
Telegraph (stock ticker service in 
New York) and International Ocean 
Telegraph. For many years, Federal 
incomes taxes of Gold & Stock were 
in arrears. In 1938, Western Union 
loaned Gold & Stock $528,025 at 4 
per cent interest to settle income taxes 
through 1930. As of June 30, 1944, 
the liability of Gold & Stock to the 
Government for unpaid taxes and ar- 
rears amounted to more than $1 mil- 
lion. 

The Government brought suit to 
collect the unpaid taxes. Western 
Union fought the suit, claiming that 
the lease did not require it as lessee 
to pay income taxes of the lessor 
(Gold & Stock) but also attempting 


to “prevent the burden of liability 


for leased companies’ income taxes 
from falling on the stockholders.” 

The U. S. Circuit Court of Appeals 
decided, in effect, that the leased com- 
panies’ income taxes are collectible 
out of the rental payments which con- 
stitute the dividend income of Gold 
& Stock stockholders. The U. S. 
Supreme Court denied a petition for 
a review. 

Since the company was threatened 
with an injunction which would have 
stopped dividend payments on Gold 
& Stock (dividends on a number of 
Lackawanna leased lines have been 
suspended because of such injunc- 
tions), Western Union made a bond 
exchange offer last August. The 
company proposed to issue $130 prin- 
cipal amount of its 4 per cent deben- 
tures for each share of Gold & Stock 
Telegraph stock. On the basis of 
this offer, Gold & Stock, which had 
been selling around 100, advanced to 
123 at the end of August. 


Lease Obligations 


However, a minority stockholder 
brought suit in the New York State 
courts, claiming that Western Union 
was obligated under the lease to pay 
Gold & Stock’s income taxes. On 
October 12, the New York Court of 
Appeals overruled lower court deci- 
sions and held that Western Union 
is liable for the taxes of the lessor. 

The courts of New York State 
have repeatedly held that lessees are 
not obligated to pay income taxes of 
lessors unless the obligation is clear- 
ly specified in the contract. The im- 
portance of the Court of Appeals’ de- 
cision in the Gold & Stock case lies 
in the fact that it makes a much 
broader construction of the terms of 
the lease covenant than earlier deci- 
sions, in similar matters, of New 
York courts, and of Federal courts 
in railroad lease litigation. 

With respect to taxes, the lease 


states that the lessee is bound to pay 
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“all taxes and assessments which may 
be lawfully imposed upon, said prop- 
erty by any state or municipal au- 
thorities.” But the lessee also con- 
tracts to keep the property “clear 
from all incumbrances arising from 
tax, assessment or judgment liens.” 
The Court ruled that if state and mu- 
nicipal taxes alone had been under 
consideration, “they would have been 
covered adequately by the express 
provision for the payment by the les- 
see of such imposts. The later pro- 
vision, in the same paragraph, as to 
keeping the property free from all 
tax or judgment liens must have been 
meant to be all-inclusive.” 

This—at least to the layman—ap- 
pears to be much sounder reasoning 
than that of the learned justices who 
decided the Lackawanna cases. We 
must recognize that the wording of 
those leases differed significantly. 
The Warren Railroad (D., L. & W. 
system) lease provided for payment 
of taxes on the property. However, 
it also bound the lessee to “pay and 
discharge all legal claims and de- 
mands which now may exist or here- 
after accrue against the said Warren 
Railroad Company, for or on account 
of any matter or thing connected with 
or relating to the said railroad.” If 
an income tax liability is not a “legal 
claim,” it would appear that the U. S. 
Treasury would have considerable 
difficulty in collecting taxes from all 
corporations and individuals, in ad- 
dition to the complications which 
have arisen with leased properties. 

The Court of Appeals also differed 
sharply from the Federal Court as 
to the importance of the fact that 
there were no Federal income taxes 
at the time the lease was arranged. 

Granting that the Circuit Court in 
the Lackawanna cases stated that the 
decision was not “res adjudicata” as 
between lessors and lessee on the 
question of whether or not the lessee 
is obligated to pay income taxes of 


No Telephone Calls, Please 


a © insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WORLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


the lessors, the practical effect of the 
decision has been to deprive the 
leased line stockholders of dividends. 

On the other hand, Gold & Stock 
dividends have been maintained at the 


full 6 per cent rate and Western Un- 
ion has paid all of the taxes accrued 
since 1930. In the bond exchange 
plans which are being worked out for 
(Please turn to page 24) 


6 Stocks in Above-Average 
Position for 1945 


Group showing substantial current earnings | 
and possibilities of improvement next year 


N= year’s major uncertainties, 
of course, when V-E Day will 
arrive (if, indeed, the war in Europe 
does come to a definite end on any 
one day) and whether hostilities in 
the Pacific will continue into 1946. 
What planning has been done has 
been based upon a pattern of expecta- 
tions running something like this: 
Germany will fall in the spring or 


summer of 1945; Japan will hold out . 


at least into 1946; and the interval 
will provide American industry with 
an opportunity partially to reconvert 
to normal civilian production, thus 
avoiding the shock of nearly simul- 
taneous endings of the global war in 
all quarters. 


Selecting Issues 


Investment planners must bear in 
mind that “the best laid schemes 0’ 
mice and men gang aft a-gley”. This 
has been done in selecting the issues 
in today’s group. They should not 
be too adversely affected by peace de- 
velopments, expected or not. Atchi- 
son, for example, could conceivably 
handle an increase in traffic between 
V-E Day and the defeat of Japan but, 


like the other’issues in the group, it 
faces a generally satisfactory postwar 
outlook even without the indicated 
reconversion interval. 

Canada Dry has emerged from a 
prolonged transition of its own with 
definitely established earning power. 
Macy’s world-leading Manhattan de- 
partment store has not been a pro- 
nounced war beneficiary and hence 
should suffer no great postwar let- 
-down. Mathieson Alkali has not yet 
shown full benefits from the major 
prewar expansion of its Lake Charles 
chemical plant nor of recent man- 
agerial changes. Standard Oil of Cali- 
fornia, which should benefit from 
acceleration of the Asiatic war tempo, 
ranks as the Pacific Coast’s integrated 
leader, and has major foreign inter- 
ests. United Air Lines is a leader 
in a promising new industry being 


_ given tremendous impetus by the war. 


Except for United Air Lines, 
whose single 50-cent payment last 
July represented but a small fraction 
of its $3.23 net for the first nine 
months: of 1944 alone, dividend 
yields range from 4.2 per cent to 78 
per cent and average 5.8 per cent. 


serve each year. 


A Group for 1945 Promise 


Earnings 
r— Years —, ;-— 9 mos. —, Ind. ‘ox. Cur. 
1942 1943 1943 1944 Div. Price Yield 
$27.79 $21.11 $13.86 $12.20 $6.00 77 7.8% 
a2.61 a2.38 b1.90 b1.66 100 29 69 
Macy (R. H.)......... c1.84 cf2.14 €249 gl.60 32 g5.0 
Mathieson Alkali...... k1.26 1.34 1.08 0.85 100 24 42 
Standard Oil of Calif... 2.35 n2.78 2.00 2.21 2.00 38 5. 
United Air Lines...... p1.42 2.13 2.20 3.23. 0.50 35 14 


a—Fiscal year ended September 30. b—Nine months through June. c—Fiscal year ended 
July 31, f—After 37 cents contingency reserve. g—Cash rate was $2 in 1944, when stock divi 
dend of 1/10 share new preferred was paid. k—After 30 cents contingency reserve. n—After 
45 cents contingency reserve less non-recurring credits. p—After 66 cents contingency 1 


FINANCIAL WORLD 


a 
* 
ye 
re 
4 
lic 
bil 
bu 
bu 
filt 
OL 
ACC 
Ur 
° Va 
ren 
eX] 
An 
Ou 
my 
or 
on 
Dut! 
y ] 
pre 
adv 
DE 


Columbia Pictures Corp. 


Some issues appear to promise further price 
enhancement but discrimination is essential | 


Sera like seven persons out 
of every ten in this country at- 
tended the movies once a week last 
year, and the probability is that final 
figures for 1944 will show no sizeable 
reduction. This means about 95 mil- 
lion attendances per week, or half a 
billion during the course of a year, 
but it does not take into account the 
business which is done abroad. 

Under normal prewar conditions, 
upwards of one-third of the domestic 
flm industry’s total rentals comes 
from foreign sources, and about three- 
fourths of this proportion, in turn, is 
accounted for by the British Empire. 
Under the circumstances of global 
varfare, the British business has held 
Pp pretty well and it is now trending 
pward, while Western Hemisphere 
rentals have been helped by industrial 
expansion in Brazil and other Latin- 
American countries. 


ajor Prospects 


It is in the liberation of foreign 
ountries that the major prospects for 
provement in export business re- 
side. Although these markets are 
ormally of secondary importance 
ompared with the British Empire 
butlets, they were in most cases whol- 
y lost during enemy occupation and 
bre being slowly restored with the 
hdvances of Allied armies. 

The combination of a high consum- 
fr purchasing power with wartime 
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disappearance of many other spend- 
ing outlets of normal times, has pro- 
duced today’s unprecedented movie 
attendance, and the significant thing 
about recovery of foreign business is 
that it will tend largely to counteract 
domestic contraction after the war. 
An even more important offset, of 
course, will be found in reduced 
taxes, particularly EPT. 


Movie Volume 


Contraction in domestic movie 
volume, incidentally, may turn out to 
be not as great as some expect. Mil- 
lions who have changed from occa- 
sional to regular attendants have ac- 
quired a habit fhat will tend to “stay 
with them.” 

Of course, there will be a renewal 
of the former competition with other 


Starring Grace Moore in “I'll Take Romance 


pastimes, such as motoring, suspend- 
ed or restricted by war, and there 
are many questions unsolved as to 
the effects of television developments. 
Some can actually see benefits to the 
industry in the latter, and all experts 
agree that the subject is not one of 
near term importance. 

Another uncertainty in the future 
bears upon the Government’s attempt, 
under the anti-trust laws, to force the 
divorcement of the production and 
exhihition ends of the business, but 
such a suit, and the procedures that 
would follow its success, also would 
in all probability draw out over a pe- 
riod of years. Moreover, there is 
every likelihood that compromise ul- 
timately would be reached and even 
if not, the net effects upon equity 
shareholders might prove of minor 
importance. 

The over-all picture would appear 
to be generally favorable for reason- 

(Please turn to page 23) 


How the “Pix” 


Compare Statistically 


a—Fiscal 
June 8 f—Includes subsidiaries. 
contingency reserve. 


cents in 1943. r—Predecessor company, fiscal yeat ended October 31. 


July 29. t—N. Y. Curb Exchange. 


ear ended June 30. b—Fiscal year ended August 31. 


- Earnings 

Years——- -——9mos.—— Ind. Approx. Curr. 

1942 1943 1943 1944 Div. Pr. : Yield 

Columbia Pictures...... rer 84 a$4.36 ..... a$4.89 a$0.50 . 22 2.3% 
Loew's Itie. 7.02 b8.23 c$5.67 4.00 79 5.1 
Paramount Pictures..... et £3.85 £3.11 £3.33 2.00 30 6.7 
Radio-Keith- Orpheum... . DO.O1 g2.16 k1.55 1.08 None 9: 
Twentieth Century-Fox.. 5.30 5.37 4.52 4.67 2.00 28 7.1 
' Universal Pictures...... r5.34 16.57 $5.27 s3.98 2.00 t21 9.5 
Warner Bros. Pictures.. bv2.21 bv2.12 x1.47 x1.36 None 14 = 


c—40 weeks through 


g—After 49 cents contingency reserve. k—After 35 cents 
n—Includes credits from foreign assets reserve, 


$1.66 ‘in 1942, 52 
s—39 weeks’ through 


v—After 22 cents contingency reserve in 1942, $1.23 net 


loss on fixed assets in 1943. x—39 weeks through May 27. D—Deficit. 
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Colt’s Fire Arms— 
A War Casualty 


Although a so-called beneficiary, war actually 
brought company its first dividend omission in 53 
years, but peace may see earning power restored 


n the decade ended December 31, 

1943, Colt’s Patent Fire Arms 
Manufacturing Company earned a to- 
_ tal of $72.90 a share. Of this, $41.25 
per share was distributed to stock- 
holders in dividends. For more than 
a half century—since 1890—dividends 
had been paid regularly on both the 
present $25 par stock and its prede- 
cessors. Then, in March of this year, 
on the heels of the 1943 report show- 
ing $5.13 earned last year (before de- 
ducting $1.52 for contingencies) the 
company omitted its dividend. In 
May it disclosed that in the 16 weeks 
to April 23 it had sustained a net loss 
of $1.1 million, and had been operat- 
ing at a loss since June 30, 1943. 


War Casualty 


It seems ironical that the country’s 
outstanding maker of automatic fire 
arms, machine guns and light cannon 
should be a war casualty, while many 
companies with no prewar interest in 
military equipment have been able to 
operate even more prcfitably than 
when engaged in peacetime produc- 
tion. It seems the more difficult to 
grasp in view of the fact that Colt’s 
concentrated virtually 100 per cent on 
its specialty, firearms, and was not 
converted to the production of items 
foreign to its long experience, dating 
back to before the Civil War. 

The company publishes no sales 
figures, reporting only net income 
after depreciation and taxes but be- 
fore reserves for contingencies. The 
peak of actual production, however, 
appears to. have been reached some 
time during 1942, when the first of the 
many difficulties which have beset the 
company was encountered. Renego- 
tiation of completed contracts and a 
material reduction in the price of 
guns restricted 1942 profits and net 
income for the year dropped to $2.1 
million vs. $3.8 million ip 1941. 

In 1943 labor difficulties interfered 
with production from time to time, 


but these were ended with a War 
Labor Board award which increased 
the company’s labor costs substantial- 
ly, and provided for back pay to em- 


ployes of 5% per cent of their earn- | 


ings for twelve months ended Novem- 
ber 30, 1943. Additional reductions 
in the prices of machine guns to the 
Government further narrowed the 
margin of profit on these items, and 
production of automatic cannon was 
retarded by engineering changes 
which curtailed deliveries on into 
1944, 

In addition, the Government can- 
celled several contracts, although com- 
pensating Colt’s in part through addi- 
tional contracts. The effect of these 
interferences was indicated by a drop 
in the number of employes from 15,- 
828 at the beginning of the year to 
12,607 at the close of 1943, while net 
income sagged to $1.0 million, before 
contingency reserves of $298,900. 
This deduction of $1.52 per share left 
$3.61 per share available for dividends 
and surplus—of this, the year’s divi- 
dend distributions took $3.50. 


Earnings Trend 


Between January 1 and July 16 of 
this year, shipments totalled $16.6 
million, resulting in a loss of $2.4 mil- 
lion; but reflecting better control of 
costs and expenses, additional ship- 
ments of $10.4 million were made 
from which a profit of $27,243 was 
derived. It is yet to be determined 
whether this portends a definite 
change in the trend of earnings. 

Early this year the Government 
curtailed the output of .50 caliber 
machine guns by 40 per cent, and in 
October announced that production of 
machine gun parts was to be cut dras- 
tically, and most of these contracts 
terminated. In reporting this latter 
development to the stockholders, on 
November 16, President Graham H. 
Anthony gave the additional informa- 
tion that the electrical division had 


aging factors in its situation and pros. 


been sold to the Federal Electrical 
Products Company of Newark, N. J, 
and that the difference between the 
hook value of the assets, $1,044,879, 
and the $500,000 for which they had 
been sold had been charged ‘against 
surplus. More recently the fuse di- 
vision was sold to the Royal Electric 
Company, Inc., but the details of the 
transaction are not yet available. 

Despite the difficulties which have 
beset the company, there are encour- 


pects. The ten-month loss of $24 
million may not fully measure the 
operating loss for the full year, but it 
is expected that the deficit will be 
more than offset by a tax carry-back 
credit. (A discussion of this tax 
cushion and its application to 1944 
and 1945 earnings appeared in the 
December 13 issue of FINANCIAL 
WokLD. ) 


Peacetime Prospects 
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Colt’s Patent Fire Arms - capital 
stock this year has sold as low as 
32%, which compares with prices wel 
above 90 in both 1938 and 1939 
(N. Y. Curb). In fact, the present 
price around 35 is under the peace- 
time 1936 low of 42. 

Although the company’s wartime 
difficulties have been serious, they 
have been by no means fatal, and 
there is every reason to look forward 
to Colt’s going into the postwar per- 
iod in vigorous manner. Peacetime 
prospects, it would appear, hold more 
than passing interest. Prior to the 
war the company had expanded its 
non-military activities: to offset the 
irregular trend of arms business in 
both government and civilian lines. 
Moulded plastics, asbestos brake lir- 
ings and packing, electric safety 
switches and the Autosan electric 
dishwashing machine, its principal 
non-military products, accounted for 
as much as 80 per cent of annual 
sales. Having disposed of its electri- 
cal equipment division it plans inten- 
sive cultivation of the markets for its 
other products, and looks also to the 
introduction of new products in the 
firearms line, particularly for sporting 
use. 
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A Group ‘of Early 
Postwar Beneficiaries 


Auto parts and accessories should be among first 
manufacturers in retransition to normal business 


Finfoto 


like five million passen- 
ger automobiles will have left the 
roads by V-E Day. The replacement 
of these cars alone would require a 
production about matching that of 
the industry’s banner year, 1929. 
Other millions are still on the roads, 
but have long since passed the points 
in age and wear, not to mention 
style, at which they would have been 
turned in had new cars been available. 

Even these are not the only mar- 
kets that have gone unsatisfied over 
a protracted period. The normal 
long term upward tendency in regis- 
trations—that is, the year-to-year net 
increment in automobile owners— 
has of course disappeared for the 
time being. Finally, this trend itself 
is not even, but lags or ‘spurts de- 
pending upon variations in national 
inéome, so this segment of unsatisfied 
demand would have been abnormal 
with wages at unprecedented levels 
following a depression of unusual 
length. Many of those who would 
have joined the ranks of owners are 
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Heavy Demand Expected 
represented, instead, in the ranks of 
the uniformed forces, from which 
they will return with substantial 
lump sum bonuses that eventually will 
become a factor in demand. 

It is upon these facts that trade 
experts base their almost unanimous 
predictions of a boom for the auto- 
mobile industry that should break all 


former volume records, once recon- 
version has been completed. But re- 
conversion will not occur simultane- 


ously or require like lengths of time, 


even between companies in strictly 
similar branches of the industry. 

In two particulars, the parts and 
accessories makers differ importantly 
from the assemblers, or actual auto- 
mobile builders. For one thing, the 
very necessity of completely discon- 
tinuing passenger car production 


barred too severe restrictions upon 


parts and accessories makers, else 
most of the cars still on the road 
gradually would have been retired for 
want of repairs and replacements to 
the inconceivable confusion of over- 
taxed transportation. 


Reconversion Simple 


For another, the relative simplicity 
of parts and accessories as compared 
with the complex mechanism that is a 
modern passenger automobile, made 
conversion comparatively simple 
where necessary, and their adapta- 
bility to military applications in many 
instances obviated any need for major 
changes. Conversely, reconversion 
will vary between virtually no prob- 
lem at all and one that is less compli- 
cated and time consuming than in the 
case of the car builders themselves 
(FW, Feb. 2, pp. 7, 25). 

Peacetime production will have its 
own system of priorities, but they 
will be administered by the rules of 
economics rather than by agents of 
bureaucracy at war. The farmer has 
to do business with the miller, the 
miller with the grocer, and the grocer 
with the customer, before the cus- 

(Please turn to page 24) 


quarter. 


q Also paid 25% in stock October 16. 


Leading Stocks in the Auto Parts Group 
————— Earnings—__— 

——Years—— —Nine Months— Ind. A Curr. 

1942 1943 1943 1944 Div. Yield 

Bohn Aluminum & Brass.. *$5.40 $6.18 $445 $499 $3.00 49 61% 
Borg-Warner ............. 308 247 18 4) 
Doehler Die Casting....... ' 2.71' 455 348 3.20 2.00 45 4.4 
Eaton Manufacturing...... *431 519 416 416 300 51 5.9 
Electric Auto-Lite......... 3.41 406 3.14 3.11 2.00 45 4.4 
Electric Storage Battery..... 2.20 2.27 41.12 71.11 200 44 4.5 
Motor Products........... §1.96 §2.87. $0.65 10.50 100 23 43 
Motor Wheel ............. *§2.21 §2.33 10.49 $0.60 120 24 5.0 
Noblitt-Sparks Industries... *3.63 *4.13 4.70 4.26 {2.00 39 95.1 
Raybestos-Manhattan ..... 258 263 2.04 2.008 2.12% 33 64 
Spicer Manufacturing ...... x10.57 x7.17. .... x6.55 3.00 47 64 
Stewart-Warner ........... *1.23 1.58 N.A. 089 100 17 5.9 
Timken Roller Bearing..... 268 266 2.03 190 200 51 3.9 
Thompson Products ....... 649 7.21 643 703 200 48 4.2 

* Revised to reflect renegotiation. + June half. § Year ended following June. + September 


x—August years. 


N.A.—Not available. 
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Ratings are from the FinaNciaL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Aireon Manufacturing 

Listed on the N. Y. Curb, stock 
appears amply priced around 8 in 
view of postwar uncertainties. For- 
merly Aircraft Accessories Corp., 
company is active in hydraulic, elec- 
tro-mechanical, radio and electronic 
equipment for aircraft ; it also has de- 
veloped other important markets, 
principally in transportation. A new 
railroad radio communication system 
was recently installed by Kansas 
City Southern on 560 miles of main 
line. New hydraulic, air and vac- 
uum power brakes are reported 
under test. by several truck and bus 
manufacturers. Earnings in ‘the fis- 
cal year ended last April equalled 
$1.49 vs. $1.14 per share in 1942-43 
fiscal period. 


American Ice le 

Around 6% (contrasting with low 
of 1 im 1941), risks are too great for 
average portfolios. (Non-cum. pfd., 
entitled to $6, pd. $1.50 each in Jan. 
& Sept., to pay $3 in Jan.) Suspen- 
sion of mechanical refrigerator man- 
ufacture has temporarily arrested the 
long term downtrend principal 
business, but competition will be re- 
sumed after the war. Other busi- 
nesses are in coal and fuel oil and 
operation of the modern Seacrest 
laundry and dry-cleaning property in 
Long Island City. Treasury position 
is excellent, but dividends on the 
junior stock should be regarded as 
rather remote. 


Brewing Corp. c+ 

One of the soundest of its group, 
stock is entitled to a good price in re- 
lation to earnings; now around 52. 
(Reg. qu. div. raised from 50 to 62% 
cents in Dec.; $2.50 an. div. would 
yield 4.8%.) Continuing their im- 
pressive gains in the face of war hand- 
icaps, net sales climbed 58.8 per cent 
in the year ended last September, to 
$10.6 million from $6.7 million in 
1942-43 ($2.9 million in 1940). 
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After taxes on income, which were © 
$11.37 vs. $4.77 per share, reported 


net held at $5.30 vs. $5.56 per share. 
New bank loans of $2.5 million were 
substantially exceeded by .$1.3 mil- 
lion added to gross property account, 
mostly by acquisitions, plus a gain in 
working capital to $2.6 million from 
$814,833. (Also FW, July 26.) 


Cleveland Graphite Bronze B 

Appears fairly priced on war-peace 
prospects at 43. (Ind. $2 an. div. 
yields 4.7%.) A leading manufactur- 
er of lined bearings and bushings for 
internal combustion engines, company 
normally does two-thirds of its busi- 
ness with the automobile industry but 
is now especially active in aircraft en- 
gine parts. Despite cyclical markets, 
profits have been shown in every year 
but 1932 and dividends have been un- 
interrupted since initiated in 1921. 
Through September, 1944 net to- 
talled $4.08 vs. $3.70 per share a year 
before. Reconversion is expected to 
occasion no serious difficulties and 
automotive markets should be active 
long before actual assembly in vol- 
ume. (Also FW, Apr. 5.) 


Commonwealth & S’thern, pid. C 
Price around 94 is still well below 


indicated liquidating value. (Paid $5 
in 1944, incl. $1.25 not yet dated 
pending SEC approval; arrears 
$28.50 as of Jan. 1.) Senior stock is 
estimated to have something like $110 
of equities in liquidation. ‘With in- 
tegration program far advanced, con- 
templating distribution of northern 
and retention of southern properties 


Excuse Delay 

v= December copy of “Inde- 

pendent Appraisals of Listed 
Stocks” may be delayed in the early 
rush of Christmas mailing. Please 
avoid premature complaint. 3rd- 
Class mail will take much more 
time than usual. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
assumed for their accuracy. 


DECEMBER 13, 1944 


responsibility is 


PRICES ARE AS OF THE CLOSING WEDNESDAY, 


for operation, along with exchang 
of preferred and common stocks for 
new common on an 85 per cent-l) 
per cent basis, subsidiaries have en- 
barked upon or contemplate severd 
interest-saving refunding operations 
‘Meanwhile, the October twelvemonti 
returned $7.83 vs. $9.07 per shar 
net on the senior stock. 


Food Fair C+ 

Representing a fast-growing “sv- 
permarket” specialist, stock +s fairly 
priced at 16. (Reg. $1 an. div. yields 
6.3%.) A pioneer in exclusively “su- 
permarket”’ food retailing, company 
averages almost $600,000 sales per 
store per annum, or about 2% time 
that of its nearest competitor. 
Through development of this idea ani 
acquisitions of established businesses, 
over-all volume grew successively 
from $3.5 million in 1934 to $42) 
million in 1943. This year, the firs 
40 weeks netted 96 vs. 90 cents pejim 
share in the 1943 period an importart 
acquisition was made when the 1/ 
Big Bear markets in New Jersey ant 
Long Island were absorbed recently. 


Foster Wheeler ¢ 

Price of 28 is little more than hal 
the 1937 peacetime high. (Paid 2 
cents each in July & Oct., to pay 2 
cents and 50 cents extra in Jan.; totd 
$1.25 yields 4.5%.) Designing, mant- 
facturing and installing utility, heavy 
industrial and marine steam plants 
and petroleum refinery equipment, 
company naturally experienced try: 
ing times during the depression, bu! 
profits equalled $3.43 per share if 
1940, $5.06 in 1941, $4.19 in 1942 
$9.03 in 1943—and in the first hal 
of 1944 were $4.35 vs. $4.63 per shart 
a year earlier. Foreign business maj 
appreciably offset domestic contrac 
tion, and tax reductions will help. 
Federal taxes actually reached $38.40 
per share last year, when there als? 
was charged off a $5.61 per share cot 
tingency reserve. 
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Great Lakes Steamship * 

Offers @ liberal though partially 
speculative yield at-about 33. (Pays 
50 cents each in Mar., June & Sept., 
$1 in Dec.; $2.50 total yields 7.6%.) 
Transporting iron ore, coal and grain 
on the Great Lakes, company has 
paid dividends in all but one (1933) 
of the past 32 years. Operations were 
unprofitable in several early depres- 
sion years and there was a bare profit 
in 1938, but net was as high as $5.61 
per share in 1937, and last year 
equalled $3.37 vs. $2.72 per share in 
1942. Cash alone exceeds $2.7 mil- 


lion, as against $434,082 current lia- ° 


bilities, and $2.2 million debt, in- 
curred in purchase of new steamships 
from the Government in 1943. 


Lima Locomotive C+ 

Advance to 51 leaves stock still at 
a substantial discount from peacetime 
high of 83% in 1937. (Ind. $2 an. 
div., plus 50-cent Dec. year-end, 
yields 4.9%.) Company shipped 359 
locomotives last year, yet entered 
1944 with orders for 390—roughly 
matching shipments in the entire 
decade 1933-42. New bookings, both 
domestic and foreign (company will 
participate in the impending French 
order), should hold backlogs at good 
levels for some time to come. Lima 
also normally produces power shovels, 
cranes, drag lines, pull shovels, heavy 
castings and forgings, boilers, welded 
tanks, etc. Interim earnings are not 
reported but 1943 net equalled $7.43 
vs. $7.79 per share in 1942. (Also 
FW, Mar. 15.) 


N.Y., Chic. & St. L. pfd. C+ 

Around 109, stock has largely dis- 
counted statistical gains but should 
carry further in a favorable rail mar- 
ket. (Arrears will be $81 Jan. 1.) 
Proposed $42 million bond offering 
at competitive bidding would refund 
other obligations, including $26.1 
million 51%4s. Thereafter, debt would 
be $101.4 million and annual interest 
$5 million, each reduced about one- 
third since 1937. Meanwhile, al- 
though preferred earnings are down 
from $19.33 per share in the first nine 
months of 1943 to $14.48 in this 


“Over-the-counter stocks not rated. 
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year’s period, the total for 534 years 
exceeds $118 per share. C. & O. mer- 
ger terms would have to consider 
these statistics, along with other fac- 
tors. (Also FW, May. 10.) 


Penn.-Dixie Cement, pfd. Cc 


Holders of stock on postwar build- 
ing prospects should recognize specu- 
lative risks involved; quoted about 
67. (Paid $2 of its $7 pref. in 1944; 
arrears $94.50 Dec. 15.) In the Sep- 
tember twelvemonth, net sales de- 
clined $3.3 million (37.4 per cent) 
from year-before volume, reflecting 
general building contraction, and op- 
erations resulted in a loss on the sen- 
ior stock of 90 cents per share as 
against earnings of $5.40 per share. 
The preference dividend was well 
covered at $8.77 in 1942 and $9.26 in 
1941, btit there had been six success- 
ive substatitial deficits back in 1931- 
36. Financial position continues ex- 
cellent, but no recapitalization to clear 
accumulations is presently contem- 
plated, according to the management 
of the company. 


Silex 7 B 

Should share in promising postwar 
market for electric. household appli- 
ances; quoted at about 14 on N. Y. 
Curb. (Paid $1 reg. and 25 cents 
extras in 1943; paid 25 cents in Feb. 
1944, 15 cents each in May, Aug. & 
Nov.; 70-cent total would yield 5%.) 
Publicly held shares were increased 
by 82,000 to 132,000 (of 215,000 out- 
standing) by sale of the late Presi- 
dent Wolcott’s holdings. The war 
restricted company’s normal business 
in glass vacuum-drip and other coffee 
makers as well as a promising auto- 
matic electric steam iron introduced 
in 1940, but material quotas are now 
being obtained. Net was $1.70 a share 
in 1943, 90 cents in the seven months 
through July last. 


Superior Oil (California) Cc 

Real war earnings are not over-ap- 
praised at 76, but stock must be rec- 
ognized as speculative. 
been for a jump in the fiscal year 
ended August 31, in intangible devel- 
opment expenses (taxing the present 
for the benefit of the future) to the 


Had it not - 


equivalent of $16.22 from $10.86 per 
share in 1942-43, a gain of $5.4 mil- 
lion (one-fourth) in net sales would 
have considerably increased reported 
net. As it was, there was an apparent 
decline to $8.33 from $10.05 per 
share. Superior of California is pri- 
marily a crude oil producer from ex- 
tensive properties in that state, La., 
Ill., Tex., Ind., Ark., Okla., N. M., 
and Wy., and a subsidiary is pros- 
pecting on a nearly two-million acre 
concession in New Zealand. 


United Gas Cc 

New stock appears to be realistical- 
ly priced around 914 (on the N. Y. 
Curb). A major corporate simplifica- 
tion in the Electric Bond & Share- 
Electric Power & Light-United Gas 
set-up was recently accomplished 
with the latter’s sale of $100 million 


first mortgage and collateral bonds. — 


This permitted necessary exchanges 
between the companies, elimination of 
a top-heavy capital structure, halving 
of $6.3 million interest and preferred 
dividends to about $3 million interest, 
strengthening of treasury position and 
a 1-for-6 “reverse split” of the equity 
Shares. E.P.&L. received about 95 
percent. Last year’s net. would ap- 
proximate 67 cents on the new com- 
mon and this year’s should not be 
far behind. (Also FW, Sept. 27, p. 
13.) 


West Indies Sugar Cc 

Speculative positions may be main- 
tained at 25, where dividend income 
continues liberal. (Reg. 50-cent an. 
div., plus extras of 50 cents in June 
and 75 cents in Dec., yields 7%.) 
Again in the fiscal year through Sep- 
tember, 1944, as in 1942-43, postwar 
adjustment reserve equalled $1.06 
per share. Reported net nevertheless. 
jumped to $4.33 from $2.60 per 
share. Since early 1940, the whole of 
$5 million collateral bonds and $1.7 
million 5 per cent preferred stock 
have been redeemed. September 30 
cash and U. S. Governments alone 
totalled $7.5 million vs. $2.2 million 
current liabilities. Indicated reduced 
Cuban production and _ molasses 
profits in the new year should be off- 
set by better sugar prices. 
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Under the fire of in- 
INESTIMABLE vestigation of the Se- 


Two 


curities & Exchange 
Commission have 
come two situations in which the 
financial district is very much con- 
cerned—the suspension of trading in 
the securities of the Elastic Stop Nut 
Corporation, an action was taken fol- 
lowing the suicide of its president, 
and the connection of the Stock Ex- 
change firm of Ira A. Haupt & Com- 
pany with the transactions in Park & 
Tilford stock by David Schulte and 
his family trusts. 

In the first instance the Commis- 
sion wants to find out whether there 
were any inaccuracies in the registra- 
tion statements or listing applications 
filed by the corporation. In the sec- 
ond case the SEC wants to know 
whether the Stock Exchange firm 
violated any of the rules of ethics in 
the distribution of Park & Tilford 
shares for an insider. If these probes 
reveal any action that borders on a 
deliberate betrayal of investors’ con- 
fidence, such a mess will not do the 
Street any good. 

When Elastic Stop Nut was first 
listed the stock opened up around $15 
a share and immediately began going 
down until it reached 11, all this oc- 
curring during a period when the 
directors and officers already had 
knowledge of a sharp decline in earn- 
ings that put the company in the red. 
That fact properly raises the sus- 
picion that insiders had knowledge of 
this situation and therefore brings up 
the inquiry as to whether there was 
any negligence in investigating the 
listing statement. 

In the case of Ira Haupt & Com- 
pany, it would appear the charge is 
made that they were acting for one of 
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EPISODES 


the principal insiders of the company, 
selling his Park & Tilford stock dur- 
ing the period when it was being 
manipulated on the strength of a pro- 
posed whiskey stock dividend, which 
news was given out to keep the spec- 
ulators’ appetite whetted. Investors 
in each of these instances were the 
real sufferers, for they sustained se- 
vere losses. 

It is not for us to prejudge these 
two episodes before the evidence is 
in and the proper authorities bring in 
their verdict. But we can state that 
they reflect a lack of caution and 
alertness on the part of those en- 
trusted with the duty of maintaining 
the integrity of our principal security 
markets. This is unfortunate, com- 
ing at a time when Wall Street has 
been well on the way to recovering 
public confidence. It cannot afford 
any scandals which proper caution 
would have checked at their inception. 


SEVEN One of the first steps 
MORE TVAs the President took after 
PROPOSED he was elected was to 

reaffirm his faith in the 
TVA and recommend seven addi- 
tional similar projects located in 
strategical parts of the country, the 
primary purposes of which are flood 
control and the production of cheap 
power. The mere suggestion of such 
an ambitious public works program 
quite naturally has aroused consider- 
able concern in the public utility in- 
dustry, which fears a further en- 
croachment by the Government in its 
field of operations. 

Considering what it already has 
cost the Government to complete and 
put the TVA in operation, and at a 
time when costs were much lower 
than they are now, seven additional 


projects of like character will mean 
the expenditure of billions of dollars. 

Would it be worth while to tie up 
so much of the wealth of the people 
at a time when every available dollar 
should be spent upon the revival of 
peacetime production on which 60 
million will depend for jobs as soon 
as the war is over? Moreover, before 
the President can get his wish many 
hurdles must be surmounted for the 
public has become lukewarm toward 
further encroachment into private 
business by the Government. The in- 
coming Congress, aided by the oppo- 
sition of some of the States- against 
hydro projects that would operate 
against their welfare and place upon 
them the burden of additional taxes. 
may not be as willing as previous 
Congresses to accede to the Presi- 
dent’s request that these projects be 
brought into being at this time. 

As for the utility industry, it would 
feel less concern for its future if it 
were so arranged that the power 
generated by these projects were dis- 
tributed and sold through its facilities. 
thus removing the necessity of build- 
ing competitive transmission lines. 

However, it will take quite a stretch 
of time for the President’s sugges- 
tion to become a further menace to 
this industry, and in the meanwhile 
many things can happen which could 
exercise a modifying influence. 


THREE When the warped-mind- 
YEARS ed Japs undertook their 
AGO sneak attack on Pearl 
Harbor, little did they realize that 
they were digging their own grave as 
a nation. They aroused a giant whose 
strength they ignorantly underrated. 
Instead of the rising sun they changed 
it into one that is fast setting. 
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OVER- While in the midst of the 
SEAS most crucial stage of the 
MESS European war, there al- 


ready have erupted dis- 
sensions and internecine strife in the 
liberated areas concerning what po- 
litical faction should be placed in rule. 
This trouble so early, and when the 
dictators have not yet been unseated, 
has assumed its inost critical aspect in 
Greece and Belgium. The communist 
element is at the root of the trouble 
in both places, 

Churchill has taken the position 
that the governments which have 
been set up in those countries should 
be maintained in power until the war 
is over and a preliminary peace has 
been established. Then, he feels, the 
people of the liberated nations can 
choose by free and open election the 
governments of their choice, which is 
a feature of the Atlantic Charter. Our 
state department indicates a disposi- 
tion to hold aloof. 

Unless this over-seas mess is soon 
cleared up by another meeting be- 
tween the President, Churchill and 
Stalin, it will create a serious division 
of thought in peoples’ minds. Already 
some believe it to be the start of 
power politics and secret understand- 
ings, while other are beginning to 
think that a just and sound peace may 
he imperiled, in which event we may 
see World War number three after 
this one has been fought-.in vain. 

It must grate upon the sensibilities 
of those idealists who have sincerely 
hoped that this war would resolve it- 
self into a union of nations devoted to 
the peaceful pursuits of life, to see 
this violent outbreak by dissident ele- 
ments among people from whose 
necks the yoke of tyranny has been 
lifted and who not only should be 
grateful for their restored liberty but 
should be content to wait until the 
Allied powers can help them choose 
their own government by a plebiscite 
in which the whole population can 
participate. Any other course leads 
to anarchy and mob rule, and that is 
even worse than dictatorship. The 
situation suggests that in the interim 
hetween the war (which is not yet 
over) and the restoration of peace, 
a strong hand should take over the 
control of those countries which have 
heen liberated and make all of their 
people toe the mark. 

Otherwise, America again may 
crawl into a shell of isolation. That 
we do not want to witness. 


DECEMBER 20, 1944: 


‘position as before. 


What Benefit From 
Stock Split-ups? 


In the current wave of split-ups the shareholder 
often comes up with several times as many shares 
as before—but does this improve his status? 


A wave of stock split-ups appears 
to be gathering momentum, and 
over the next few months many 
stockholders in important corpora- 
tions will find their holdings doubled 
or trebled, so far as the number of 
shares is concerned. The situation 
contrasts with that of five years ago 
when a number of corporations put 
through “reverse splits,’ which cut 
into halves, thirds or quarters the 
number of shares held by the individ- 
ual stockholder. 


Involved Detail 


Newcomers in the investment field 
find themselves confused over the 
reasons which impel a corporation to 
go through the involved detail of a 
readjustment which apparently leaves 
the stockholder in the same financial 
That is, instead 
of holding, say, 100 shares having a 
market value of $50 a share before 
the split-up, he finds himself with 200 
shares marketable at $25 a share—a 
$5,000 total in either case. There 
seems little point to it, particularly if 


the dividend rate on the newer issue. 


is just half that of the original, there- 
by giving the stockholder the same 
dollars-total. 

It isn’t quite as simple as that. 
True, the day after a split-up be- 
comes effective the stockholder will 
be in no better case than he was the 
day before, but eventually he is likely 
to discover a number of benefits, di- 
rect and indirect, stemming from the 
operation which gave him two, three 
or more times the number of shares 
he held originally. (Often these bene- 
fits may be unappreciated, because 
there is no way of proving exactly 
what would have taken place had the 
shares not been split.) 

As a rule, stock split-ups differ 
from stock dividends in that the latter 
call for the issuance of additional 
stock of the same issue already held 
by the shareholder, while the split-up 


requires the old stock to be turned 
in, new certificates being issued in 
exchange. At times, but not always, . 
they represent an identical transac- 
tion, the capitalization of surplus. In 
other instances a split-up calls for 
no actual transfer from surplus to 
capital account, the additional shares 
being provided for through a reduc- 
tion in par value. In all cases the 
ultimate effect is the same;:it leaves 
unchanged the individual sharehold- 
er’s dollars-equity in his company; 
and as the number of shares he holds 
is increased, the market value per 
share usually drops proportionately. 

Among recent interesting examples 
of the several methods of increasing 
shareholders’ interests in their com- 
panies are the 100 per cent stock divi- 
dend distributed by Southeastern 
Greyhound Lines, the 3-for-1 split-up 
of Lerner Stores, Inc., the American 
Airlines 2-for-1 split-up and the 3- 
for-2 recapitalization of Schenley 
Distillers. 


Increase in Stocks 


Southeastern Greyhound’s action 
was effected through an increase in 
the authorized capital stock, and the 
distribution to each stockholder of an 
additional certificate for the same 
number of shares already in his name. 
American Airlines split ‘its stock 2- 
for-1, but reduced its par value from 
$10 to $5, thereby holding unchanged 
the amount of its capital liability and 
leaving the surplus unchanged. Re- 
flecting the 100 per cent increase in 
the number of units into which the 
ownership of the company was di- 
vided, the new stock opened at 40 on 
December 6 against a closing on De- 
cember 5 of 7934. 

Lerner Stores’ shares are without 
par value, and the 3-for-1 split-up 
was carried through merely by an 
increase in the authorized capital 
from 600,000 shares to 1.8 million. 
The old stock closed November 25 
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at 53%, the new opening November 
27 at 17%. Schenley. Distillers 
duced its par value from $5 to 
$3.331%4, and distributed three new 
shares for each two held. The old 
stock closed at 51 on June 14, the 
new opening at 34% on June 15. 
Currently the new is selling around 
384, the equivalent of 58 for the old. 

Other recent’ or pending split-ups 
include Beech Aircraft, Gamewell 
Company, Pepsi-Cola, Clorox Cheni- 
ical, Pennsylvania Salt, Pittsburgh 
Plate Glass, and Loew’s, Inc., while 
unofficial reports mention numerous 
other corporations as having split-up 
programs in preparation. 


ot since the balmy days of the 
Coolidge era have members of 
the Investment Bankers Association 
gathered at their annual meeting in 
such hopeful spirits regarding pros- 
pects for their business, as they did 
several weeks ago. The glint of op- 
timism could be plainly noted in the 
eyes of nearly all the bankers attend- 
ing, and there were almost 1,000 on 
hand when the convention was called 
to order. This same spirit was re- 
flected in the reports of the organiza- 
tion’s different divisions. If there 
was any sign of doubt it was a minor 
one, revolving entirely around the 
political angle of how the postwar 
readjustments would be handled. 

Another interesting aspect of the 
meeting was the evident resurgence 
of aggressiveness. There were few 
who felt any reluctance in expressing 
themselves about the pressing need 
for tax revisions that would encour- 
age the investment of venture capital, 
or in what manner a closer coopera- 
tive spirit could be established be- 
tween the Security & Exchange Com- 
mission and their business so as to 
stimulate a large volume of new 
financing when the war finally comes 
to an end. , 

It is quite logical for these invest- 
ment bankers to have wrapped them- 


The'announcement or other indica- 
tion of-a forthcoming split-up or stock 
dividend frequently causes a sharp 
rise in the market value of the stock. 
But by the time the actual distribu- 
tion is made the action usually has 
been fully discounted, and the tran- 
sition from trading in the old to the 
new stock shows no important change 
in relative values. 

There are many reasons for corpo- 
rations deciding to split their shares 
or issue stock dividends. Not all of 
them apply in every case. One of 
them is to capitalize surpluses, which 
represent undistributed profits really 
belonging to the shareholders, to 


Investment Bankers Exude Optimism 


Chicago Convention Best Attended and Most Interesting in Years 


By Louis Guenther 


selves in their blanket of hopeful ex- 
pectations, for the overall postwar 
outlook justifies it. They visualize 
the more than $150 billion in the pos- 
session of the people in real savings, 
and recognizing the instinctive and 
natural desire to increase one’s se- 
curity, the bankers feel much of this 
money later on will be placed in in- 
vestments. As they see it, “there is 
gold in those hills.” 

These bankers are aware that with 


the coming of peace, private investors 


no longer will remain content with 
the prevailing low interest yielding 
bonds, or retention of idle cash, but 
will seek the better opportunities af- 
forded by equities, which will not 
only provide increased incomes but 
also hold promise of enhancement. 


Interest Rates 


They realize the time is fast ap- 
proaching when there must come an 
end to the period of refunding financ- 
ing, for there is not much room left 
for corporations to effect savings in 
interest charges. If anything, under 
the pressure of capital requirements 
interest rates are more likely to in- 
crease within the next decade. 

Well known authorities addressed 
the bankers’ convention, including 
Secretary of the Navy James For- 


whom they would be distributed jn 
the event the corporation were dis. 
solved. An increase in the number oj 
outstanding shares also works to the 
benefit of the stockholder in that jt 
automatically marks down the market 
value of the issue to a level where jt 
appeals to a larger number of inves. 
tors. The resultant better market. 
ability and larger supply stabilize the 
market, minimizing the danger of 
erratic fluctuations, which often tend 
to impair a corporation’s credit in 
banking eyes. This process gradually 
expands the number of stockholder 
of record, in itself a desirable situa- 
tion from a company’s point of view, 


restal, an outstanding investment 
banker before entering Government 
service. Alfred P. Sloan, Jr., of 
General Motors, was very frank in 
revealing the reconversion problems 
of big business, yet ,he did not hesi- 
tate to predict an industrial boom for 
at least four or five years following 
the war and the readjustment that 
must take place. Viscount Halifax, 
the tactful and ingratiating diplomat, 
dwelt with force and eloquence on 
the need of closer teamwork between 
the two English speaking countries. 
He also, by the way, reassured our 
women folk that Great Britain’s im- 
ports of lip sticks are not to adom 
the lips of their ladies, but are used 
for speedily marking of the wounded 
on the battlefields. 

John Clifford Folger, president o 
the Investment Bankers Association 
and president-elect for another term, 
in his various speeches was no less 
interesting than any of the invited 
speakers. In all these addresses there 
was much optimism for the future of 
the investment banking profession. 

There is a vastly important job that 
must be done when the go-ahead sig- 
nal is hung up, and the investmett 
bankers of America are forehanded 
enough to gear themselves to it and 
turn in a creditable performance. 
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Period of rest, enabling the market to consolidate its recent ad- 
vances, would be logical following penetration into new high 
territory. No change in investment policy is indicated 


IN THE FACE of continued bearish advices by a 
considerable number of market advisors, the indus- 
trial price average has decisively broken through 
the resistance area that proved so troublesome on 
several occasions during the past six months. Paced 
by the rail shares which several weeks ago rose 
to the highest levels of the past seven years, the 
industrials have lifted their peak more than a point 
above the 150.50 mark established last July 10. This 
performance, accomplished on comparatively heavy 
trading volume, is accepted by followers of the 
Dow ''theory' as a signal that the bull market con- 
tinues. And although it would be possible even 
under that so-called theory for stock prices now to 
go into a long decline, the implications of the recent 
"confirmation" are that the advance has consider- 


able further distance to go before the bull market 
is ended, 


AS A MATTER of fact, there are an impressive 
number of reasons other than the action of the 
market itself, which support the opinion that well 
selected stocks continue to be a better buy than 
a sale, These include the very moderate rate at 
which most stocks are capitalizing earning power, 
the continued pressure of idle funds, the generous 
yields obtainable,» particularly in comparison. with 
the small returns from good grade bonds, and the 
certainty that the next significant change in cor- 
porate income taxes will be a sharp reduction in 
rates. 


-FORGOTTEN ARE the recent hopes that the war 


in Europe would end before the year is out, and 
instead we are now witnessing a new upward swing 
in war industry activity, with volume of incoming 


‘orders swelling to new peaks. And, too, there 


seems to be a growing realization that fears con- 
cerning the temporarily adverse effect of the 
European war's end on business had doubtless been 
overdone, with recent estimates placing the cost 
of carrying on the Japanese war at more than $70 
billion a year as against somewhat over $80 billion 
for our European operations. 


AMONG THE budget: of the week's developments 
having market significance, was news that the Inter- 
state Commerce Commission had turned down the 
railroads' request for restoration of the 4.7 per cent 


freight rate increase granted in March of 1942 
and suspended in May of the following year. How- 
ever, no great hopes had been raised that the Com- 
mission would act otherwise, and rail shares actually 
rallied following the announcement. It has, of 
course, been demonstrated that the railways can 
show very substantial earning power under prevail- 
ing freight rate schedules, and the roads’ plea was 
largely to the effect that such an increase would 
help offset a drop in traffic volume that they 
claimed would result from the ending of the war. 
Actually, as pointed out in a discussion of the sub- 
ject last week (page 6), the indications are that no 
important decline in traffic is in prospect for a con- 
siderable time to come. 


NEITHER WAS it unexpected that the War Labor 
Board would turn down the steel companies’ re- 
quest for reconsideration of the new wage increases 
recently granted employees. In this connection, 
however, the OPA appears to be showing signs of 
a more realistic attitude than in numerous other 
matters, having already granted permission to 
several steel companies to raise prices on important 
items, and the hope is that the added wage costs 
will be largely absorbed in this manner. As a con- 
sequence the steel shares, although perhaps not 
as buoyant as other sections of the market in recent 
sessions, nevertheless have been able to hold not 
far below their higtis for the year. 


ACCOMPANYING NEWS of new ore discoveries 
by Magma, the long-backward copper shares during 
the week enjoyed a period of strength. It is prob- 
able that, sooner or later, it will be realized the 
postwar supply of this metal will be sharply lower 
than present capacity, with the closing down.of 
subsidy-supported high cost mines leaving only the 
efficient low cost producers in operation. 


THERE IS NO reason for any change in the invest- 
ment policy that has here been advocated for 
many months. For most investors, stocks continue 
to hold much more attraction than bonds, and 
sound share issues should be retained. For new 
purchases, attractive situations are pointed out 
each week in individual and group analyses, as well 
as in the tabulations on page 18. 

Written December 14, 1944; Richard J. Anderson. 
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NEW FINANCING RESUMPTION: Each time 
a War. Loan campaign comes along, the® invest- 
ment banking fraternity has suspended corporate 
financing operations and switched its energies to 
the sale of War Bonds. As a consequence of this 
policy, there has been no new offering of any 


- significance for a number of weeks. But ending of 


the Sixth Loan campaign will shortly be followed 
by resumption of underwriting activities. 

Despite the formidable competition afforded by 
War Bonds, demand for recently floated corporate 
obligations has remained strong, with the result that 
prices for the latter have in most cases displayed 
an upward tendency. A check on the prevailing 
markets for 25 important bond issues floated in 
recent months shows that 17 are currently quoted 
above their original offering prices, five show no 
change and only three have declined. 


SUGAR QUOTAS CUT: Sugar continues to be 
in the news. Negotiations still are’ going on between 
the representatives of this country and Cuba con- 
cerning the price to be paid for the 1945 and 1946 
crops, with a figure near 3 cents a pound probable 
as against 2.7 cents paid in recent years. Shortages 
of shipping space, among other factors, have been 
reflected for a number of weeks in a scarce supply 
situation in retail channels, and now it is reported 
that first quarter quotas for industrial users will be 
cut from the prevailing 80 per cent of the 1941 
rate of use to 70 per cent of that rate. 

Bakers are to be permitted to continue on their 
present basis of 80 per cent, but first quarter out- 
put of confectioners and soft drink makers will be 
affected. However, the over-all reduction is not 
likely to be serious for most companies, inasmuch 
as sugar quota restrictions apply only to production 
for civilian use. Unaffected is that portion destined 
for the armed forces, and this has been consti- 
tuting a very substantial proportion of the total. 


COAL MINERS’ PROFITS UP: A longer work 
week and uninterrupted operations in the mines are 
being reflected in a record volume of coal produc- 
tion. That, together with higher prices, has more 
than offset increased costs, and nearly all important 
coal mining companies continue to show year-to- 
year earnings gains. Conditions now prevailing in 
the industry are just the opposite of those seen in 
more normal times, when potential supply so far 
outstripped demand that the mines were idle dur- 
ing a great part of each week. There seems little 
prospect of any important letdown in demand so 
long as the war lasts. But. return to a peacetime 
economy will doubtless bring an approach to the 
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prewar situation. And it is a question just how the 
industry will be able to fare under the burdens of 
the sharply increased wage costs now prevailing. 

With one or two exceptions, coal company shares 
are characterized by low price-earnings ratios. 
Despite that fact, the group lacks attraction because 
of the industry's obvious postwar uncertainties. 
And, as a nearer term consideration, present wage 
contracts expire next March and, in the light of 
past experience, difficulty in negotiating a new con- 
tract would not be at all surprising. 


RECORD DRUG STORE SALES: The volume of 
business handled by the country's retail drug stores 
has been rising steadily in recent years, with the 
gains particularly sharp since 1940. Increased 
demand for drugs has been a factor, but much 
more important has been the heavier demand for 
other merchandise carried by the stores, such as 
cosmetics. In fact, as the present-day drug store 
is now constituted, it can exercise a very high 
degree of flexibility in its merchandise policies, to 
the advantage of sales volume. For the current 
year, a sales total of some $2.8 billion is being esti- 
mated, nearly 10 per cent higher than 1943 and 
some 80 per cent above the level for 1939. 

So long as payrolls remain high, drug store sales 
will do the same. And, even in periods when income 
payments have declined, the records show that sales 
volume for this field does not usually shrink pro- 
portionately. 


NEW ZIP TO WAR PROGRAM: The widely 
followed Federal Reserve Board's index of industrial 
production has been declining for a year, the 
October (1944) figure of 230, comparing with the 
peak of 247 established in October and November 
of last year. It is unlikely that the figure for last 
month will show any significant increase, but for the 
current month a reversal seems clearly to be in the 
making. As pointed out elsewhere (page 3), the 
country's war program is now entering a new phase, 
in which reconversion has been halted, arms cut- 
backs in many cases cancelled, and the tempo of 
war goods production stepped up all around. The 
FRB index, having been revised a year or so ago, 
at which time it was heavily weighted in favor of 
munitions production, should prove sensitive to the 
changes now underway, and will bear watching by 
investors. 


TELEVISION BIG BUSINESS: The television 
industry has now held its first annual conference, 
and spokesmen for even such companies as Radio 
Corporation, General Electric and Westinghouse 
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are unanimous in predicting rapid growth to “big 
business” status for this new type of broadcasting 
in the postwar period. Within five years after the 
war it is expected that a hundred television stations 
will operation, the» total around 500 
within @ decade. Herein there obviously lies the 
potentiality of tens of thousands of new jobs for 


returning veterans as well as for others, and for a ° 


great many people this field undoubtedly will play 
a significant part jn cushioning the transition to a 
peacetime economy. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
Pennsylvania Railroad develops new type of. coal- 
burning steam locomotive; tests are being made to 
determine adaptability to high speeds and long 
distances. . Melville: Shoe's November and 
eleven months’ sales were $3.3 million and $32.5 mil- 
lion, compared with $3 million and $35.2 million, 
respectively, in the same periods last year. . . . 
Tide Water Associated Oil opens first Wilcox Sand 
oil production in Colorado County, Texas; new well 
has daily capacity of 79 barrels of high gas-oil 
ratio. . . .Chesapeake & Ohio may refund its 
$37.7 million series ''D" and $27.9 million series "E" 
bonds next year. . . . First National Stores reports 
first half earnings of $1.39 per share, compared 
with $1,34 per share in the like 1943 period... . 

Atchison has ordered 10. additional 5,400-h.p. 
diesel freight locomotives from General Motors. 

. Firestone Tire has developed new rubber-com- 
pounding process to reduce danger of heat failure 
of heavy-duty synthetic rubber tires. . . . Finished 
steel products shipments of U. S. Steel for the 
eleven months to November were 19.3 million tons 
vs. 18.5 million tons for the same period last year. 

. General Electric has been authorized by DPC 
to provide additional equipment for plant at 
Everett, Mass., at cost of $3.6 million; total com- 
mitment now $12.1! million. . . 
Crown Cork & Seal's 1943 government contracts 
has required no refund. 


OTHER CORPORATE NEWS: Nine months’ 
operating revenues of Greyhound Corp. were 
$119.3 million vs. $112.1 million last year; gain 


Jersey, . . 


. Renegotiation of 


was largely offset by: a 10 per cent increase in 
operating expenses. Directors of Elastic 
Stop Nut took no action on 6 per cent preferred 
dividend normally payable January |. Per- 
manente Cement Works (owned by Haney Kaiser) 
has cut the’ price of cement, while some 
Southern California producers had only recently 
boosted them. . . . October sales of Hayes Indus- 
tries were $10.4 ‘million-vs: $8.4 million last year. 

. Western Pacific Railroad, Shamrock Oil & Gas 
and Wyandotte Worsted have applied for listing 
on the New York Stock’ Exchange. . . . Willys-Over- 
land's aircraft division has started “producing jet- 
propelled robot bombs. 

Plans for the world's largest textile plant, designed 
to give Great Britain world supremacy in rayon 
fabrics and yarns, are being drawn up for postwar 
era; Courtaulds, Ltd. will back the project and build 
a plant in Northern Ireland. . . . Stockholders of 
Delaware,. Lackawanna & Western Railroad have 
approved merger agreements with three leased 
lines: New York, Lackawanna & Western, Valley 
Railroad Company and Lackawanna Railroad of 
. Pennsylvania Salt acquires Cotton 
Poisons, makers of calcium arsenate, used exten- 
sively as an insecticide. .. . New York, Chicago & 
St. Louis files application with |.C.C. requesting 
authority to sell $42 million refunding bonds. .. . 

Dresser Industries has acquired Day & Night 
Manufacturing, the Payne Furnace & Supply and 
Kobe, Inc.; companies make gas-fired hot water 
heaters, steel furnaces, floor furnaces and hydraulic 
deep-well oil pump systems. | 

Renegotiation of war contracts has reduced 
Master Electric's 1943 earnings to $2.27 from $3.20 
previously reported. . . . International Harvester's 
sales for the fiscal year ended October 31 were 
at record levels. . . . Cash and government security 
holdings of Bigelow-Sanford Carpet were $6.8 mil- 
lion September 30 vs. $1.1 million same time last 
year. .. . Spencer Kellogg's sales for the fiscal year 
ended September 2 were $94.3 million, compared 
with $71 million a year before. . . . Rheem Manu- 
facturing takes over large section of Basic Mag- 
nesium plant, Las Vegas, Nevada, to make rocket 
projectiles and 8I-mm. mortar shells. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 


is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. , { § 
The selections in this department are based on studies of values, individually considered in relation I 
to long-term trends, and are not fo be regarded as trading advices or as short-term recommendations. ] 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. ' 
BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are -reason- Y 
ably safe as to interest and principal. Price Yield Price \ 
Atch., Top. & S. F. 5% non-cum... 
Electric Bond & Share $6 cum..... / 
FOR INCOME Philadelphia Co. $6 cum......... 108 «5.56 110 
Public Service N. J. $5 cum...... 102. 4.90 Not 
Atlantic Coast Line gen. 4//2s, ‘64. 97 4.64% Not Radio Corp. $3.50 Ist cum....... 80 4.38 100 
tg ee 1024.41 105 Reading 4% Ist (par $50) non-cum. 39 5.13 50 
ew rieans ortnern S, tal 99 5.56 107 
105 4.76 Reynolds Metals 5!/2% cum 
Texarkana & Ft. Smith Ist 5'/2s,1950. 105 5.24 107'/ FOR PROFIT 
Tones & Pac. gon. ref. 56, “79... .. Reasonably assured dividends and prospects of appreciation 1 
are combined in these issues. ( 
FOR PROFIT Am. Water Works & El. $6 cum... 98 6.12 110 
Columbia G. & El. 6% cum....... 97 6.19 110 1 
re oe Chic. & No. West. conv. 4!/95, 1999. 80 5.63 101%, Columbia Pictures $2.75 cum..... 49 5.61 53 
N. Y. Central 4Y/os, 2013......... 81 5.56 110 Erie R.R. 5% cum............... 68 7.35 100 
aS. Northern Pac. ref. & imp. 6s, 2047. 104 5.77 110 Gillette Safety Razor $5 cum..... 90 5.56 105 . 
Southern Pacific 4'/as, 1969....... 89 5.06 100 Wheeling Steel $5 pr. cum....... 92 5.43 105 1 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Adams-Millis........... 32 $1.75 $1.75 b$2.01 May Department Stores. 65 $3.00 $3.00 b$1.70 b$1.81 

Amer. News .......... 38 1.80 1.80 62.62 62.93 Melville Shoe ......... 35 2.00 2.00 bI.08 bl.0! 

Borden Company ...... 341.50 1.70 60.87 bI.01 Pennsylvania Railroad .. 32 2.50 2.50 5.64 4.04 
Chesapeake & Ohio .... 50 3.50 3.00 ¢3.03 2.74 Philip Morris 94 4.50 4.50 10 g5 81 

Consolidated Edison ... 24 1.60 160 cl.19 1.36 Standard Oil 

andar il of Calif... 38 2.00 2.00 2.00 

Elec. Storage Battery... 44 2.00 2.00 Sterling D 63° 3.00 3.00 3.23 ¢3.37 

Freeport Sulphur ....... 32 2.00 2.00 2.73 2.36 Underwood Elliott Fisher. 60 250 2.60  cl.89 2.09 

Gen'l Amer. Transport. . 53 2.25 2.50 ©2.95 2.37 Union Pacific 115 6.00 6.00 613.37 cll.72 

36 United Biscuit ......... 24 1.00 1.00 cl.73 

MacAndrews & Forbes.. 29 1.65 1.55 cl.l3 U. S$. Tobacco ..:...... 27 1.30 
Masy (8.04) ......... 32 2.00 2.00 £2.14 £2.49 Walgreen ............. 30 1.60 1.60 52.20 


ae BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 46 $1.80 $1.15 $2.08 c$1.83 Homestake Mining ..... 43 None None b$0.75 bD$.26. 
American Stores ....... 17 1.00 1.00 60.58 b0.58 Kennecott Copper ..... 36 $3.00 $2.50 62.06 b1.99 
Atchison, Topeka &S.F.. 77 6.00 6.00 13.86 12.20 Libby, McNeil & Libby.. 8 045 0.50 0.88 0.94 
Bethlehem Steel ....... 63 6.00 6.00 4.86 4.99 Lima Locomotive ...... 51 2.00 2.50 2. 
Briggs Mfg. ........... 38 2.00 2.00 cl.92 2.08 Louisville & Nash. R.R... 100 7.00 7.00 cl1.85 cll.15 
Climax Molybdenum ... 35 3.20 2.50 2.90 2.42 McCrory Stores ....... 20 1.00 1.00 £2.22 £2.02 
Commercial Solvents ... 16 0.60 0.75 0.75 0.74 Mid-Continent Pete... .. 25 1.40 1.40 2.59 2.77 
Continental Can ....... 39 1.00 1.00 s1.63  s2.09 New York Air Brake.... 48 2.00 2.00 2.67 2.87 
Crown Cork & Seal..... 37. «0.75 1.00. 1.46 Phelps Dodge ......... 25 1.60 1.60 61.34 
Firestone Tire ......... 56 2.00 2.00 2.60 b2.88 Thompson Products .... 48 150 2.00 6.43 7.03 
Fruehauf Trailer ....... 43 1.65 1.60 2.57 2.30 Tide Water Asso. Oil... 16 0.85 1.00 cl.13 cl.69 
eae General Electric ....... 40 1.40 1.40 cl.09 cl.10 Timken Roller Bearing... 51 2.00 2.00 2.03 1.90 
Beey Glidden Company ..... 25 0.90 0.90 60.62 b0.73 Twentieth Century-Fox .. 28 2.00 2.00 4.52 4.67 | 
Great Northern Ry. pfd. 44 2.00 2.00 5.21 U.S. Steel...... 58 4.00 4.00 3.60 3.49 


a—Figst quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 
i—Fiscal year ended February 28. r—I2 months to June 30. s—12 months to September 30. D—Deficit. 
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WASHINGTON 
NEWS 


ficials of FEA and UNRRA 

understandably feel that among 
the many things to be said about 
European politics and diplomacy, the 
least uncertain is that they them- 
selves are in for trouble. UNRRA, 
for example, sent into Greece a great 
many social workers who, under 
orders of the military command, 
were to do what they could to relieve 
distress. Added to all of the normal 
troubles of getting adequate supplies 
is the fact of civil war—with different 
members of UNRRA backing dif- 
ferent sides. 

As a matter of course, UNRRA 
deals with the recognized authorities. 
When its officials appeared before 
Congress last year, they were asked 
whether this would work out. Con- 
gressmen anticipated that members 
of the United Nations might not al- 
ways see eye to eye on whom to back 
and that recognized governments 
might have more prestige among 
foreign diplomats than at home. 
UNRRA officials pointed out that in 
dealing with kings or prime minis- 
ters, they could hardly go beyond the 
credentials presented by the State De- 
partment. 

Evidently, the economic organiza- 
tions dealing with Europe will have 
to wait. To open up kitchens to 
ladle out soup in the midst of civil 
wars, at best, seems impracticable. 
Meanwhile, the question will be 
raised more and more whether dif- 
ferent members of the United Na- 
tions, openly or otherwise, are back- 
ing different governments because 
they don’t have full confidence in 
Dumbarton Oaks. 


The idea of revising the Maloney 
Act, under which the National As- 
sociation of Security Dealers was or- 
ganized, has been dropped in Con- 
gress. Through the past year, the 
House Small Business Committee 
had been accumulating correspon- 
dence on the alleged injustice of the 
tule which limits margins on over- 
the-counter sales to five per cent. 
However, the SEC opinion that the 
five per cent limit is not an NASD 
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rule at all and cannot be enforced; 
and this, in the opinion of interested 
Congressmen, makes legislation un- 
necessary. 


The organization of a single inter- 
national communications company 
will be taken up soon after the new 
Congress meets. Interested officials 
on the executive side have generally 
been sold on the proposal of former 
FCC Chairman Fly that a single 
American company should operate in 
the international field. 

Direct financial questions—e.g., the 
prices at which facilities of existing 
companies are to be acquired—will be 
among the last to come up. If it is 
agreed to form the company, one of 
the first questions will be its scope. 
Should it handle radio, wire teleg- 
raphy and telephone service? Should 


. it be allowed into the manufacturing 


field ? Should it alone serve the press? 

Another important matter will be 
to define the Government’s interest. 
Since the company will enjoy a 
monopoly, the Government obviously 
will have a powerful voice in its af- 
fairs. However, there is no agree- 
ment yet as to whether this should be 
exercised through regulation or 
through direct representation on the 
directorate. It is not even decided 
whether the Government should hold 
a direct stock interest. 


Legislation for a fifty-fifty split be- 
tween Federal and local governments 
in financing a national airport sys- 
tem will be taken up by the Lea Com- 
mittee early in 1945. The bill which 
represents the views of the Civil 
Aeronautics Administration will al- 
low such financing only when the air- 
ports are part of a pattern set by 
CAA. The manufacturers believe 
that their volume market will be 
found in personal planes and accord- 
ingly, are getting behind legislation 
to build small ports. 


»While the tax court has a great 


many renegotiation cases on _ its 
docket, there are no decisions. to 
show which way the wind is blowing. ° 


» Under legislation passed last year, 


companies dissatisfied with prices set 
by the Armed Services in after- 
thought can appeal the facts to the 
tax court, taking the risk—probably 
slight—that the court might undercut 
the prices of -the Army. or Navy. 
About 100 such cases must be de- 
cided. If early decisions favor the 
companies, it is a sure bet that more 
petitions will be filed. 

Meanwhile, the Government is still 
working on the old series of cases 
charging that the whole idea of re- 
negotiation is unconstitutional. While 
Lincoln Electric’s presentation has 
gotten most publicity, there are many 
others which offer great variety of 
challenges to the whole act. Should 
the companies win, those now on the 
sidelines would probably find grounds 
for demanding refunds. 

Cases brought to the tax court on 
facts average about $800,000 each. 
They were brought mainly by mid- 
dle-sized companies. The larger 
contractors are staying home. Ac- 
cording to Army men, prospects are 
good that there will be no large cases 
—unless the tax court shows itself 
unusually liberal. 


About $250 million additional rail 
revenues are involved in the bill, al- - 
ready passed by the House, to abolish 
special land grant rates on govern- 
ment freight. The first $68 million 
under an amendment to the bill, 
would go ‘to a veterans’ farm fund, 
so that the additional income would 
come in only after two or three 
months. Prospects for Senate action 
favorable to the roads. are good, but 
a veto by the President is possible. 


Big stock issues like General Ani- 
line will not be sold by the Alien 
Property Custodian until V-J .Day. 
The custodian had been preparing to 
go to market. Legislation had been 
drawn up for handling claims against 
the properties, for registration of the 
securities, etc. 
War Department, however, is 
afraid that change in ownership might 
affect war production. The cus- 
todian intended to offer the shares 
with a stipulation against their having 
voting rights until after the war. 
However, it was feared that manage- 
ments might get. nervous anyway. 
Consequently, only small properties 
will come from the custodian’s office 
for the time being. 
—Jerome Shoenfeld 
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Digestibles 


The Birdseye-Snider division of. 


General Foods has completely rede- 
signed its packages and containers 
for condiments in preparation to add- 
ing new products in the grocery field 
—it is understood that the new addi- 
tions to the line will be released as 
rapidly as facilities become available. 

* Add Borden Company to the list 
of corporations that have brought out 
newsletters to keep the members of 
their organization informed—called 
Borden’s Economic Digest, this 8- 
page letter is scheduled to be issued 
monthly, and will carry background 
discussions of all phases of the food 
industry. . Newest in ice cream 
mixes for preparation in refrigerator 
trays has been developed by Homix 


' Products, and will be introduced by 


Dairymen’s League Cooperative— 
this product is made by a unique 
method whereby the complete ice 
cream mixture is assembled for the 
freezer, but instead is dehydrated as 
a unit. . The new “Dan-Dee” 
cheese spread, offered under the 
“Kraft” brand of National Dairy 
Products, is packed in fibre-spiral 
cartons and carries a warning—a no- 
tice under the cover announces that 
the quality and flavor of the cheese 
is not impaired by surface mold, but 
“must be expected.” . . . The war has 
been responsible for the development 


By Weston Cumith | 


of many synthetic foods, but it was 
not expected that chicken fat could 
be _reproduced—Cosmo Packing’s 
“Chikay,” made ‘of vegetable oils and 
flavored with carrot atid onion juice, 
is offered as a substitute for chicken 
fat in making soups, sauces and 
gravies. 


Aircrattsmanship 


Pennsylvania-Central Airlines will 
be the sponsor for the development 
of a twin-boom cargo plane with a 
demountable fuselage to expedite 
handling of freight on the ground— 
these “Cargoliners” will be built in 
two styles: (1) “Alpha” for carrying 
packages, and (2) “Beta” for flying 
bulk liquids like milk, gasoline, etc. 

. More will soon be heard of Re- 
public Aviation’s plan to develop a 
‘business executive’s plane” for post- 
war introduction—plans call for an 
extensive advertising campaign to in- 
terest corporation officials in the ad- 
vantages of personal airplanes... . 
North American Aviation has entered 
into negotiations with the U. S. Army 
to manufacture a new type of “flying 


freight car” to carry supplies to the 


many fronts—the design is said to 
involve a number of innovations and 
improvements which will be carried 
over in cargo planes after the war. 

. The new “Arrow” sports model 
plane of Aeronca Aircraft has been 


FOR SALE- 


Beautiful home facing Deal Lake, New 
Jersey, consisting of 12 rooms and 3 
baths, also help’s quarters consisting 
of 3 rooms and 1 bath over three car 
. garage. Property 100 ft. on Deal 
- Lake, 310 ft. deep running through 
to next street, having frontage on two 
_ streets. Copper plumbing and heating, 
oil burning furnace,” hot water heat, 
hardwood floors, modern kitchen with 
f wall cabinets, two refrigerators and 
w large gas stove, breakfast room, re- 
f creation room walls of knotty pine, 
: New slate 
, roof. 40 ft. flag pole. Beautiful 
shrubs, flowers, lawn and fine drive- 


fe way. ‘Does not require any repairs, all 
*, improvements made during past 3 
= years. Handsome light fixtures and 
hell system for calling servants. Must® 

seen to appreciated. Arrange 
for appointment by telephoning Worth 
2-4707, New York, or Write Box 162, 
FINANCIAL Wort, 86 Trinity Place, 


New York 6. 


styied to appeal to the same class of 
customer who buys sports roadsters 
—it is anticipated that many veterans 
who learned to fly during the war 
will be in the market for a “smart 
two-seater.” . The entrance of 
Beech Aircraft into the manufacture 
of prefabricated homes does not mean 
that this company will forsake air- 
plane building—this is simply an- 
other indication of an aviation com- 
pany preparing for peacetime. 


Household Gadgers 


Westinghouse Electric & Manufac- 
turing has brought out a revised edi- 
tion of its reference handbook on elec- 
tric home appliances as part of its 


- postwar preparation to educate young 


people on the use of household 
equipment — several thousands of 
these booklets are being distributed 
to home economics teachers in high 
schools and colleges. . . . Following 
WPB permission to resume produc- 
tion of household appliances in early 
1945, Eureka* Vacuum Cleaner has 
started to plan a new merchandising 
campaign to publicize the develop- 
ment—the line of vacuum cleaners has 
been restyled in a streamlined motif. 
. General Mills will handle the dis- 
tribution of its postwar line of elec- 
trical appliances through established 
retail outlets, rather than organizing 
its own merchandising group—food 
mixers, toasters, flat irons and waffle 
makers are among the products be- 
ing considered. Heretofore a 
hotel and restaurant appliance, the 
“Vaculator Pyrex Coffee Maker” of 
Hill-Shaw Company will next be of- 
fered for home use—plans call for the 
building up of a postwar demand 
among housewives. . . . More will be 
heard of a combination fluorescent- 
lighting fixture and air-conditioning 
unit—designed by Campbell & Skin- 
ner of London, England, the fixture 
will either warm or cool air, as well 
as handle its cleansing and es 
or drying. 
FINANCIAL WORLD 
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Glass Glossary 


American Optical has announced a 
new acid-resisting glass that is solv- 
ing many problems on the war fronts 
_made without sand (silica), this 
glass is even resistant to hydrofluoric 
acid, the corrosive that eats away all 
known glass and metal except gold 
and platinum. .. . Pittsburgh-Corning 
Corporation, jointly owned by Pitts- 
burgh Plate Glass and Corning Glass, 
will soon double its productive ca- 
pacity for the manufacture of “Foam- 
glas’—this cellular-glass, utilized pri- 
marily for insulation and as a cork 
substitute in life preservers, was in- 
troduced only two years azo, but now 
seems destined for a host of uses after 
the war....- The quilted blankets of 
glass fibres that are employed to in- 
sulate army transports have effected 
weight savings of 200 pounds per 
airplane over such materials as kapok 
and other vegetable fibres, according 
to Owens-Corning Fiberglas Corpo- 
ration—because of its relatively low 
cost, this type of insulation is expect- 
ed to be utilized for lining cars, 
trucks, buses and railway cars in the 
future. . . . Coming in the postwar 
world are eyeglasses featuring decora- 
tive etched patterns on the peripheral 
edges of the lenses—a process has 
heen patented for cutting these orna- 
mental borders in such a way that 
there is no interference with the 
vision, 
Vitamin Variety 

The recent article in the Journal 
of the American Medical Association, 
showing that normal, healthy persons 
are not aided by taking vitamin-pills, 
has not changed the advertising plans 
of leading manufacturers in the field 
—best’ sellers are now said to rank 
as follows: “Vimms” (Lever Bros.) ; 
“One-a-Day” (Miles Laboratories) ; 
“Vitamins Plus” (Vick Chemical) ; 
“Bax” and “Bexel’” (McKesson & 
Robbins) ; and “Defender” (Grove 
Laboratories). . . . American Cyna- 
mid’s Lederle Laboratories will de- 
velop a process for recovering biotin, 
a vitamin of the B complex group, 
‘rom the waste liquors resulting from 
the production of fumaric acid by 
molds—use of biotin still is in the 
experimental stage clinically, al- 
though it is utilized by brewers to 


speed the multiplication of yeast-cells. | 


Standard Brands’ discontinua- 
ton of “Stams” and “Stan-B” does 
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not mean that the company will re- 


tire entirely from the vitamin field— 


packaged. retail products in this field 
will be withdrawn from the grocers’ 
shelves, but the manufacture of basic 
vitamin raw materials and research 
activities will be maintained. 


lncidentals 


Add to the list of special weeks to 
be observed in 1945 “International 
Printing Week’—the sponsor is the 
International Association of Printing 
House Craftsmen, and the celebration 
will take place in the third week of 
January. . ... Newest in organizations 
of publicity people and press agents 
has started in Boston under the title 
of “Tub Thumpers of America’”— 
plans call for the granting of charters 
for the establishment of chapters in 
other cities where groups of 25 or 
more persons in the field can be or- 
ganized. . . . A model guide for the 
employment of war veterans, as they 
are released from the armed forces, 
has been issued by the American Ho- 
tel Association—outlined are the re- 
quirements for hotel jobs, and how 
disabled men can be adapted to many 
of these openings. 


Odds & Ends 


Atchison, Topeka & Santa Fe 
Railway has placed orders for 500 
new auto-box cars of the all-steel 
“Victory Design,” and also has con- 
tracted for 10 additional 5,400-hp. 
Diesel freight locomotives—when de- 
liveries are completed, “Santa Fe” 
will have a fleet of 78 of these huge 
Diesel locomotives, by far the largest 
in use on any railroad. ... The West- 
ern Electric Company, affiliate of 
American Tel. & Tel., is planning to 
enter the manufacture of television 
transmitting equipment as soon as the 
war ends—it is expected that the 
sales and distribution of this telecast- 
ing apparatus will be handled by 
Graybar Electric Company. . . . Post- 
war plans of Procter & Gamble in- 
clude the introduction of several new 
grocery and drug store products— 
plant changes for the manufacture of 
these products already have been 
drawn. 

* * * 

When writing for additional infor- 
mation, pleased enclose a self-ad- 
dressed envelope or postal card. 
Mention date of issue in which item 
appeared. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number sixty-seven of a series. 
ScHENLEY Corp., New York. 


Let Them Vote! 


Louisiana seems to have started some- 
thing. Some months ago the Louisiana 
legislature adopted a measure to sus- 
pend all so-called “local option” Pro- 
hibition elections—“until the boys come 
home from this war and have their say 
about it.” 


Now other states are following suit. 


Recently in Colorado an interim sub- 
committee of the State legislature rec- 
ommended that all local option elections 
be postponed for the duration. Minnesota 
and Indiana are reported to be interested 
in deferring voting on local option until 
the boys come home. Delegates to the 
Nebraska State Convention of the 
American Legion, in August, adopted a 
recommendation that the people of the 
State vote against a proposed Prohibi- 
tion law in November. This is in sup- 
port of the policy established by the 
Legion during its 1942 National con- 
vention, recommending that “all action 
on the question of prohibition be de- 
ferred until the end of the war, so that 
those men and women in the service 
may have an opportunity to fully dis- 
cus, consider and vote on the question 
when they return.” Then came the Bear- 
cat Post of the American Legion of 
Minnesota, recommending to the legis- 
lature of that State, which meets in 
January, that it enact legislation em- 
bodying the Louisiana principle. 


Down in Texas, the Lone Star State, 
an interesting recent experience comes 
to light: Tarrant County, Texas, voted 
dry during the first World War, when 
so many of its voters were absent. This 
same county a short time ago voted 
again —and rejected Prohibition and 
local observers say that many people 
voted against the proposal to make the 
county dry, when servicemen were 
unable to have their “say.” 


It seems that we do learn from ex- 
perience. It seems, too, that the several 
polls and tests among members of the 
armed forces in absentia have had their 
effect upon those on the home front 
whose responsibility it is to deliver back 
to our boys, when they come home, the 
way of life they fought to preserve. 


MARK MERIT 


of ScHENLEY DistiLLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Ithough there was considerable 
A profit taking among speculative 
issues, Manati Sugar 4s is advanced 
to a level close to the recent high, and 
the Missouri-Kansas-Texas and Third 
Avenue Railway groups were strong. 
High grade bonds were firm. North- 
ern Pacific land grant 4s moved up 
to a new high around 109. 


LEHIGH VALLEY 


Bonds of the Lehigh Valley Rail- 
road have made substantial advances 
on the basis of reports that the com- 
pany will effect another bond read- 
justment, presumably through Mc- 
Laughlin Act proceedings. The 
company has bond maturities of over 
40 million in the years 1945-54, and 
if this problem were solved it would 
clear the outlook considerably. How- 
ever, if a plan of this type should be 
put into effect, it would doubtless in- 
clude a provision for making interest 
on the junior bonds poreery contin- 
gent. 

Net operating income for the first 
nine months of 1944 was down only 
10.5 per cent, but net income was 
off 58.7 per cent. This sharp drop 
reflects the fact that the company 
charged to current accounts payments 
made on State of New Jersey tax ar- 
rears. Largely because of these 
heavy tax liabilities and the necessity 
of clearing up deferred interest un- 
der the previous readjustment plan, 


“MOP” 


General 4s—1975 


Speculative Potentialities 
Circular Upon Request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET NEW YORK 5° 
Tel. HAnover 2-1355 Teletype NY 1-1310 
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the Lehigh Valley has not been able 
to make much progress in debt re- 
duction. 

Unless bond interest is made par- 
tially contingent on earnings, post- 
war fixed charges will probably be at 
approximately the prewar level. Be- 
cause of the normal importance. of 
anthracite coal traffic, postwar pros- 
pects are below average. Although 
official confirmation of the adjust- 
ment plan rumors might result in 
further advances in the market for 
these issues, their relatively high cur- 
rent prices may be regarded as offer- 
ing an opportunity for switching to 
stronger situations. 


-INSULL POST MORTEM 


A payment of 56 cents on-each $1,- 
000 principal amount of Insull Util- 
ity Investment bonds was authorized 
recently by the Federal Court in Chi- 
cago. Litigation concerning the bank- 
ruptcy estate has been concluded. 
Total distributions amount to about 
$90 per $1,000 bond. 


GREAT NORTHERN “G” 4s 


Great Northern Series G 4s, with 
Series H 4s secured by the same mort- 
gage, have been called for redemp- 
tion at 101 on January 1. The ad- 
vance in the “G” 4s to 112 reflects the 
rise in the market for Great Northern 
stock to a level above 45. The bonds 
are convertible at 40. If the stock 
holds above 45 over the next two 
weeks, the cash requirements of the 


refunding program will be consider. 


ably reduced. Conversions of a sub. J d 
stantial amount of the bonds have: al. qt 
ready been effected. Any funds noi 
required for redemption of the “Gy p 
bonds are to be applied to the pay. w 
ment of “the purchase price (exclu. v 
sive of accrued interest and broker. p: 
age) of any general mortgage bondsjm b 
(other than Series G or Series R 
bonds) which the company may pur. 
chase, or of the redemption price I 
(exclusive of accrued interest) of 
any such bonds which may be called . 
for redemption by the company.” . 
UTILITY REFUNDINGS 
There are strong indications thai y 
another big wave of bond refunding y 
will start soon after the end of thei ¢ 
Sixth War Loan drive. Bankingi ¢ 
groups have been formed to bid oni d 
issues of Alabama Power, Georgill a 
Power, Consumers Power, Kansai a 
City Power & Light, Wisconsin Elec-™ 
tric Power, Ohio Public Service, De 1 
troit Edison, Columbia Gas & Elec-@ | 
tric and others which are expected. s 
Although some of the outstanding is- f 
sues—such as Ohio Public Service 4% ¢ 
and Columbia Gas 5s—bear relatively f 


high coupon rates, it is now evident 
that 3% per cent bonds of utilities 
enjoying high credit standing can be 
refinanced with worth while interest 
savings. In some cases the bonds 


BOND REDEMPTIONS 


Redemptin 
Issue Amount Date 


Bencficial Loan Society—6% 
& profit sharing debs., 
$1,500,000 

Central- Maine Power Co. 
lst & gen. M 3%s, 1972 

Chicago, Burlington & Quincy 
—Ist & ref. A 5s, 1971.. 

Chicago & Western Indiana 

—— & ref. D 4%s, 
2 


Jan. 1, 194 
194 
1945 


= 


40,000,000 Feb. 


- 


Consumers Co.—lst 5s, 1956 73,000 Dec. 30, 194 
Cuba (Republic of)—ext. 

4¥%s, 1987-1977 ......... 750,000 Dec. 30, 194 
Cuba of )—ext. 

1941-1955 .......... 125,000 Dee. 30, 194 
Dayton Union Ry.—4% mtg. 

Florida Fomer Co.— 

debs., 1979........ 195,000 Jan. 2, 194 


Intl Rys. of Central Amer.— | 
Ist lien & ref. 6%s, 1947 Entire Feb. 1, 950 
Kansas City Gas Co.—Ilst Z 
5,000 Feb, 1, 19) 


Maine Central R.R. — lst 
COLL, A 48, 1045.......6.. 
Marbro Corp. —Ist 4s, 1947. 


Entire Jan. 2, 194 
Entire Dec. 22, 194 


Miller & Hart, Inc.—6% 
Entire Jan. 1, 19% 
Pacific Gamble Robinson— 
deb. 4%8, 1967.......... Entire Dee. 31, 19! 
Roanoke Gas Light Co.— z 
Ist 5%s, 1951........... Entire Feb. 1, 19 


210,000 Jan. 15, 194 


1.50% ser. notes, 1946.. Entire Jan. 15, ue 
Simmons Co.—4% debs., 1952 500.000 Feb. 1, 19 
Standard Bleachery & Print- 45 

ing—ser. A 5%s. 1946.. 7,900 Jan. 1, 19 
Utah Power & Light Co.— 5 

1,000,000 Jan. 2, 1% 
Apr. 1, 1945 


Walworth Co.—ist 4s, 1955 200,000 
Welsbach Eng. & Manage- 
18,000 Jan. 1, 19 


ment—coll, tr. 5s, 1953.. 
FINANCIAL WORLD 
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; 
Shell Union Oil Corp.— 
2%%_debs., 1961........ 
Ss 
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which are likely to be refunded have 
already receded to levels near the re- 
demption prices, but others are still 
quoted as figures well above the call 
price. As has been pointed out re- 
peatedly in this column, these premi- 
ums can disappear very quickly. In- 
vestors are advised to check the call 
prices of high and medium grade 
bonds against current quotations. 


NICKEL PLATE 


The New York, Chicago & St. 
Louis has advertised for bids for $42 
million new 30-year refunding mort- 
gage bonds, the proceeds to be used 
to retire the 5%s of 1974, the Toledo, 
St. Louis & Western 5s of 1950, and a 
$10 million collateral loan. The latter 
was arranged last September to pro- 
vide part of the funds for the redemp- 
tion of the first 3%s. It is expected 
that the 5%s will be called for re- 
demption on April 1, 1945, at.107% 
and interest. Current quotations about 
a point above the call price still offer a 
satisfactory short term yield, but 
many individual holders will doubt- 
less prefer to switch to some other is- 
sue before the redemption. The new 
financing will leave the company with 
only the 4%s, 1978, and the new re- 
funding bonds outstanding. 


MOVIE SHARES 


Concluded from page 7 


ably well sustained earnings both for 
the duration and for a considerable 
postwar period. Certainly, most com- 
panies have made rather remarkable 
progress in strengthening their 
finances, both in debt and stock struc- 
tures and in treasury positions, and 
hence will ‘enter the postwar era in 
much better shape than’ before the 
war. 

Market quotations discount pros- 
pects variably, and discrimination is 
thus advisable in making selections 
from the movie group. Loew’s, for 
example, stands relatively high on 
the investment scale, but ‘commands 
the highest price-to-earnings ratio of 
the group, at 9.6-to-1. Paramount 
follows at 7.8-to-1, Warner at 6.6, 
Twentieth Century-Fox at 5.2, Co- 


lumbia at 5, Radio-Keith-Orpheum — 


at 4.2 and Universal at 3.2. These 
ratios are based upon final 1943 nets, 


DECEMBER 20, 1944 


become available. 


Radio and Electronics « 


NEW YORK «+ CHICAGO 


Accessontes lonronarton 


announces the change of its name to | 


MANUFACTURING CORPORATION 


The engineering and manufacturing activities of the 
Aircraft Accessories Corporation have long since 
expanded beyond the limitations implied by the 
name. For this reason we have been prompted to 
select a corporate title more suitable to our operations. 

While Aireon contemplates continued substantial 
production of aircraft and electronic equipment, it 
has developed new and significant applications for 
railroad and motor transit electronic communica- 
tion, and for marine and industrial power controls. 
These products and systems—some of which are 
already in limited production — will be manufac- 
tured in larger and larger volume as materials 


AIREON MANUFACTURING CORPORATION 
Engineered Power Controis 


KANSAS CITY BURBANK 


PRESIDENT 


= 


and the last two companies, it might 
be noted, have shown sharp declines 
in 1944 interim results. . 
Columbia and Universal are simply 
producers and distributors. Without 
theatre chains, they have been 
especially vulnerable to EPT, having 
low invested capital bases, and con- 
versely should especially benefit from 
its eventual repeal. The others are 


all theatre owners as well as produc- 
ers and distributors. 
Radio-Keith-Orpheum and War- 
ner Brothers Pictures are non-divi- 
dend speculations, although both are 
reasonable prospects for shareholder 
recognition in the not distant future. 


Universal. (which is on the N. Y. 
Curb) offers a particularly generous. 


speculative yield of 9.5 per cent, al- 


though last year’s dividends totaling. 


$2 per share were almost doubled 
even by the reduced nine-month net 
this year. 

Paramount and Twentieth Cen- 
tury-Fox return.6.7 and 7.1 per cent, 
respectively, and appear to offer fur- 
ther appreciation possibilities. Co- 
lumbia’s 2.3 per cent income return 
is, of course, due to its extremely 


moderate 50-cent dividend, whereas . 


earnings in the fiscal year ended last 
June were almost ten times as high 
at $4.89 per share. 
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THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 


The Board of Directors has de- 
clared a dividend of Twenty- 
five Cents (25¢) a share on the 
outstanding Common Stock of 
this Corporatien, payable Jan- 
vary 10, 1945 to stockholders 
of record December 30, 1944. 


L. L. HAWK 
Treasurer 


Decomber 12,1944 


UNITED FRUIT COMPANY 


DIVIDEND NO. 182 


A dividend of one dollar per share on the capital 
stock of this Company has been declared payable 
January 15, 1945, to stockholders of record at the 
close of business December 21, 1944. 


LIONEL W. UDELL, Treasurer 


«REAL ESTATE> 


NEW HAMPSHIRE 


MONEY-MAKING HOTEL in White Mts. 
Well furnished and selected clientele. 29 rooms, 
hot and cold water in all rooms. Completely fur- 
nished, including kitchen and laundry. — 
for summer and winter use. 110 acres, 
woodland. particulars. J. C. 
Whitefield, N. H. 


ILLNESS COMPELS SALE—Beautiful modern 
1l-room home, White Mountains. $6450. Terms. 
John O’Connell, Bartlett, N. H. 


NEW YORK 


ADIRONDACKS. 10-acre secluded woodland 
camp on beautiful Adirondack lake; 28 buildings, 
modern caretaker’s house, furnace, bath, five main 
cabins, 19 smaller bunk houses, fully equipped for 
75; canoes, boats, sail boat, station wagon, truck, 
ock; large cooler ice house, excellent water, 
electricity. c/o Financial World, Box No. 161. 


EXCEPTIONAL BUY in Westchester County, 
13-room, 5-bath, Dutch Colonial in perfect shape, 
hot air heat, fine water supply, 2 fireplaces, 
garage, brook, 10 acres. A real retreat at a sac- 
rifice of $19,500. Write A. L. SCHNACKEN- 
BERG. Broker, 80 Maiden Lane, New York 7. 


VERMONT 


670 ACRES. Ideal location, on elevation with 
gorgeous views in two states; 1 mile paved high- 
way, 2 ml. pretty N. H. Village and High School, 


short drive city; 60 A. tillage, brook, watered 


pastures, valuable woodland est. 200M softwood. 
2,000 cord hardwood, sugar orchard. Fine old 
white-painted Cape Cod house and ell, 9 rooms, 
modern improvements, spacious barns and out- 
buildings. Without question the outstanding buy 
of the year at $6,500. R. M. Sumner, Tel. 32, 
White River Junction, Vt. 


VIRGINIA 


FOR SALE—Beautiful 60 Acre Waterfront Es- 
tate and Productive Farm on Severn River, 
Gloucester Co., Va. Fully Furnished Modern 
Residence; Complete Farm Farmall 
Tractor, Combine, Mules, etc. Long Deepwater 
Dock and Dockhouse. Excellent Farm Buildings ; 
Wonderul Development Opportunity for Water- 
front Properties, $34,975—Complete. Terms, De- 
catetion, Photos. Box No. 156, c/o Financial 
or 


IDEAL farm of 115 acres, bordering York 
River, in Virginia; modern 
10-room dwelli » granary, machine 
shed, poultry an " smoke houses. All in good re- 
pair; border hard d surface road and about 7 miles 
from town; price $18,000; terms if desired. . 

EDWARDS FARM AGENCY, Gloucester, Va 
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PARTS 


tomer can make a cake. Similarly, 
the miner or other raw material pro- 
ducer must do business with the 
fabricator, the fabricator with the 
parts or-accessory maker, and the lat- 
ter ‘with the assembler, before even 


‘the first automobile comes off the as- 


sembly line.- 

Many large and small companies 
fall into the automobile parts and ac- 
cessories group, but to some of these 
this business is secondary. As a 
group, the shares of those specializ- 
ing therein have shown relative mar- 
ket strength over recent months in 
recognition of their promise in the 
developing situation. _The 15 issues 
in the tabulation offer a range of divi- 
dend yields from 3.9 per cent to 6.4 
per cent, averaging well over 5 per 
cent—a pretty fair over-all return in 
these days. It is significant, too, that 
this group as a whole has been pret- 
ty liberal in setting up postwar ad- 
justment and contingency reserves, 
lending emphasis to generally satis- 
factory margins of dividend coverage 
and, in fact, suggesting possibility for 
increased liberality when postwar un- 
certainties have been resolved. 


WESTERN UNION 


6 


the Lackawanna leased lines, the les- 
see and the lessor’s stockholders, in 
effect, each assume obligation for pay- 
ment of half of the accumulated tax 
obligations. 

Since Western Union has no alter- 
native to accepting the decision of the 
highest New York State Court 
(which also applies to International 
Ocean Telegraph) the litigation has 
worked out very well for Gold & 
Stock Telegraph stockholders. This 
explains the recent rise in Gold & 
Stock to a high of 175. The only 
question which remains unsettled in 
the Gold & Stock situation is that of 
the validity of the 1938 loan, which 
will doubtless be the subject of fur- 
ther litigation. 


‘effect a major bond refunding while 


Since the wording of the leases 
differs in respect to other Wester 
Union system, companies (Empire § 
Bay States, Pacific & Atlantic, Soutn. 
ern & Atlantic and Chicago & & 
Paul Telegraph Companies), Weg. 
ern Union will seek a declaratory 
judgment with respect to its liability 
for income taxes of these companies, 

From the viewpoint of the Weg. 
ern Union stockholder, the outcome 
of the litigation is no catastrophe, al- 
though the expense of the litigation 
and the settlement of taxes is not in. 
considerable. Unless the company 
can arrange the technical details and 


the market is still receptive, the snag 
which caused postponement of the 
$25 million refinancing proposed , 
few months ago may prove to be 
more unfortunate. 

Western Union’s earnings are 
holding up well. For the ten months 
ended October 31, net income was 
slightly over $6 million, against ap- 
proximately $5.7 million in the like 
1943 period. The interim report for 
this year includes provision for $1.4 
million excess profits taxes against 
none in 1943. Settlement of the 
Gold & Stock and _ International 
Ocean tax liabilities will apparently 
cost Western Union about $2.5 mil- 
lion, but this will eliminate most or 
all of the EPT liability. 


EARNINGS. REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months te October 


Chicago Pneumatic Tool ............ 
Chicago Yellow Cab ............... 
Consolidated Coppermines 
Indiana Gas & Chemical 
National Tool 


= 


North Texas Company .............. 4.3 
United Corporation 
10 Months etober i 
Pennsylvania-Central Airlines ...... 0.61 ‘ 
West Virginia Coal & Coke..,..... 
9 Months te 
0.96 
3 Months to 
12 Months to September 3! 1 
Brewing Corp. of America......... 5. 1 
t Purchase Corp............. 
Howard Brewing 0.3 
Joy Manufacturing ............... 
Kermath 1.49 2.8 
Lowell Bleachery 3.85 4.06 
Plymouth cede 12.73 9.00 
West Indies Sugar ............... 4.33 
9 Months to September 3} 
4.05 
1 
0. 
$0 


SPP err 


nd 
noe 


6 Months to Septem ( 
De. 
First National Stores ...........+.. 1,39 
12 Months to 
‘12 Months to August 
Dayton Malleable Iron ............ 1. | 
Loew’s (Marcus) Theatres ......... $8.19 


Mackintosh-Hemphill .............. 
Parker-Young ......... bs 
Surerior Oil (Calif.) ...........+... 
Wesson Oil & Snowdrift............. 


Raytheon Mfg. 
*—Canadian Curren 


icy. 
+—Class A & B common combined. 
D—Deficit. 
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WAR ECONOMY 


C from page 4 


recently requested an additional $34 
million for plant facilities to manufac- 
ture jet engines. 

To sum up, the over-all military 
demand, after easing off a few months 
ago, has recently grown so rapidly 
that the production machinery is now 
far below the new schedules although 
actual volume of production is only a 
few points below the peak. 

Since military. needs come first, 
this means that (with some excep- 
tions in individual cases) a significant 
increase in civilian production has 
been postponed, presumably for at 
least six months, possibly for much 
longer. 

Reconversion in most cases de- 
pends upon the procurement of cer- 
tan “key” machine tools. Even 
where authorizations were granted 
under the spot reconversion program, 
manufacturers report inability to ob- 
tain such tools because of the pres- 
sure of high priority orders. The 
WPB Tools Division announced on 
December 9 that 6,000 machine tools 
are “urgently needed” to meet the 
expanded mortar and medium and 
heavy ammunition production pro- 
gram. 

This change in outlook is dis- 
appointing in many ways, particularly 
because an early return to peace 
would relieve great suffering among 
those most directly affected by the 
war. Even from a materialistic view- 
point an early end of hostilities would 
be fundamentally~bullish. 

Excess profits taxes will not be 
repealed until the fighting is over, In 
the majority of cases (once volume 
production of normal lines is re- 
attained), profit margins on civilian 
business are likely to be higher than 
on government orders. At the same 
time, it is evident that the stock mar- 
ket does not regard the new drive for 
higher war production as_ bearish 
from a short or intermediate term 
viewpoint. There are some industries 
which will derive considerable tempo- 
tary benefit from prolongation of the 
War, since it assures them of large 
volume which is either improbable or 
uncertain in the postwar period. 


DECEMBER 20, 1944 


Producers of 


PHOSPHATES ++ FORMATES > OXALATES | 
FOR THE FOLLOWING AND OTHER 


INDUSTRIES: 


Airplane Baking Baking Powder Beverage Chemical Fertilizer 


Flour Milling Food Gasoline Refining Laundering Lumber 
Paper Pharmaceutical Plastic Soap Steel Tanning Textile 


? 


COMMON 
DIVIDEND 


25 cents per share on the new 
common stock, payable January 
15, 1945, to stockholders of rec- 
ord January 2, 1945. 
Lerner Stores Corporation 
M. Lang, Secretary 


Dated December 12, 1944. 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio. 


Uy, NO. 123 
The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on January 10,1945 
to stockholders of record at the close of busi- 
ness on December 21, 1944. : 

A. P. Tyler, Secretary. 


DIVIDEND 


KNOTT CORPORATION 


NOTICE OF DIVIDEND 


The Board of Directors of The 
Knott Corporation has declared 
a dividend of 60c per share pay- 
able December 18th, 1944, to 


stockholders of record at ,the 
close of business on December 
14th, 1944, 


LABORATORI 


> 62nd CONSECUTIVE 
DIVIDEND ON COMMON yoru 
A quarterly dividend of 40c a share, 
us an pa dividend of 15c ashare, 
been declared on the —e 
stock of this company, payable on 
December 23, 1944, to stockholders 
of record December 1, 1944. 


$ 4% CUMULATIVE PREFERRED STOCK 
A quarterly dividend of $1.00 a share 
has been declared on the 4 % cumula- 
tive preferred stock of this company , 
payable on January 15, 1945, tostock- 
holders of record January 2, 1945, 


S. DeWrrr Croven, President 
November 24, 1944 


Buy and Use 
Christmas Seals 


GRAHAM - PAIGE 
PREFERRED STOCK 
DIVIDEND NOTICE 


At a meeting of the Board of 
Directors of the Graham-Paige 
Motors Corporation held No- 
vember 29, 1944, a quarterly 
dividend of 62% cents per share 
was declared on Class A Cumu- 
lative 5% Preferred Stock, - 
able on January 10, 1945, to 
stockholders of record at the 
close of business December 30, 


1944. 
A. H. Seiler, Secretary 
Graham-Paige Motors Corporation 
8505 West Warren, Detroit 32, Mich. 


MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 
Upon authorization of the Board of 
Directors the Executive Committee has 
declared a dividend of fifteen cents (15c) 
on the Capital Stock of the Corporation, 
payable January 2, 1945 to stockholders of 
record at the close of business December 


20, 1944, 
T. Russ Hill, President 


New York & Honduras Rosario 
Mining Company 
Broadway, New York, N. Y. 

December 13th, 1944. 

DIVIDEND NO. 369 
The Board of Directors of this Company, at a 
meeting held this day, declared a dividend of 
Seventy-five Cents ($.75) per share on the out- 
standing capital stock, payable on December 30th, 
1944, to stockholders of record at the close of 
business on December 20th, 1944. This distribu- 
tion represents the final dividend in respect of 

earnings for the year 1944. 
WILLIAM C, LANGLEY, Treasurer. 
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Briggs & Stratton Corporation 
jFarnings & Price Range (BGG) 


Data revised to December.13, 1944 


Incorporated: 1924, succeeding | 45 
business founded in Office: 2711 North | | 
— Street, Wis. Annual meet- 15 by 


: Third Tuesday in March. umber of | 
stockholders (March 7, 1941): 2,339. 0 
Capitalization: Long term debt........ Non 
Capital stock (no par)........... 297,149 nd 


"37 > “41 “42 1943 


Business: One of the largest manufacturers of small portable — 


gasoline engines used on house and farm equipment. Also 
makes automobile locks and transmission units. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1943, $2.1 million; ratio, 1.4-to-1; cash, $2.3 million. Book 
value of stock, $13.51 per share. : 

Dividend Record: Continuous, at varying rates, from initial 
payment in 1927 until omission of December, 1944, dividend. 

Outlook: Despite heavy volume of war business, company’s 
ability to resume dividehds is indeterminate because of paring 
of profit margins through ‘renegotiations of 1942 and 1943 
contracts, repricing of unfilled contracts and freezing of work- 
ing capital in excess profit tax refunds. 

Comment: Stock is a speculative issue in a war-stimulated 
industry; postwar prospects indicate eventual reattainment of 
former standing. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: . 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.08 $0.91 $1.01 $0.27 $3.27 $3.00 69 —47 
1.44 1.58 0.85 0.42 4. 3.50 53%4—22 
0.55 0.77 0.38 0.46 2.16 3.00 40%—20 
1.16 0.70 0.55 0.77 3.18 3.00 41 —31 
1.34 0.91 0.55 0.70 3.50 3.25 414%—27 

1.27 0.92 1.04 0.66 3.89 3.00 41 —23% 
0.76 1.02 1.84 2.38 6.00 3.00 354%—26 
0.90 0.85 0.75 af — 4.08 3.00 44 —33 
1.50 0.51 0.46 Shed *2.25 *50 —39 


*To December 13. 


Delaware and Hudson Company 


7ecarnings & Price Range (DH) | 
Data revised to December 13, 1944 60 ; a ties 
Ineorporated: 1823, New York, as the Presi- 45 u 
dent, Managers, and Company of the Dela- 30 
ware Hudson Canal Company. ae 15 HOHO-O-5—0 N 
1899. Office: 230 Park 0 
Annual meeting: 
Ma. Number of stockholders EARNED PER SHARE $4) BBE: 
Foren A "31, 1939) (latest available) : 7, 190, DEFICIT PER SHARE 0 
Capitalization: Long term debt*. .$42,476,266 4 
Capital stock ($100 par)......:: 512,315 shs 1936 "40 “41 “42 19° 
*Not including bonds of Hudson Coal 
Company. 


Business: A holding company, owning 100% of Delaware & 
Hudson R.R. and Hudson Coal Company. Also has investments 
in other stocks and bonds; largest item (as of Dec. 31, 1943) is 
a block of around 304,600 shares of N. Y. Central, acquired in 
1932 at.an average price of $22.36 per share, 

Management: Ably headed by J. H. Nuelle since May, 1938, 

Financial Position: Satisfactory. Working capital December 
31, 1943, $19.0 million; ratio, 2.8-to-1; cash $10.0 million, 
Book value of stock, $206.10 per share. 

‘Dividend Record: Consistent and generous from 1881 through 
1932. None since. 

Outlook: McLaughlin Act bond adjustments relieved strained 
financial condition. Good earnings will continue with high war- 
time traffic volume; dependence upon hard coal under more 
normal conditions is an adverse long term factor. 

Comment: The shares are among the more speculative in 
the railroad group despite recent improvement. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 (1937 1938 1939 1940 $3.37 1942. 1943 1944 


~ share. $1.67 $1.24 D$7.87 D$2.27 $2.12 $3.45 $4.38 t$8.92 
High... BAR «88%. 25% 38 23% 14 11% 17% 


36% 13 7% 12% 8% 6 7 8% 


*Parent company only. TNeremher 13. {9 months. 


Graham-Paige Motors Corporation 


Consolidated Cigar Corporation 


Data revised to December 13, 1944 


Incorporated: 1919, Delaware, as a con- 
solidation of a number of = ay Office: 
444 Madison Avenue, New York, N. Y. An- 
nual meeting: First Monday in April. Num 

ber of stockholders (February 28, 1941) : 
Combined preferred, 2,309; common, 2,070. 


& Price Range (CA) 


Capitalization: Long term debt. .*$6,500,000 Y 
+Preferred $4.75 cum. (no par) .+40,000 shs Y 
Common (no par)...........- ---277,500 shs Gag 
*Serial notes payable 1953. 1936 "42. 1943 


at 103% a share prior to July 1, 1945 and 
on a declining scale thereafter. 

Business: A leading manufacturer of medium and ae 
priced cigars. “E] Producto,” “La Palina,” “Dutch Masters,” 
“Harvester” and “Henry George” are company’s leading brands. 

Management: Handicapped by conditions in its field. 

Financial Position: Comfortable. Working capital December 
31, 1943, $16.4 million; ratio, 5.6-to-1; cash, $4.2 million. Book 
value of common, $27.01 a share. 

Dividend Record: Regular preferred dividends since 1923. On 
common, 1927-1931; none from 1932 to 1937. Resumed in 1938. 

Outlook: Further earnings expansion is indicated as a result 
of high level of consumer buying and demand from the armed 
forces, particularly with sales emphasis on better priced cigars. 
Shortage of labor, however, is a restrictive factor. 

Comment: Preferred is a businessman’s investment. Reduc- 
tion of preferred dividend requirements has improved the 
status of the common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.29 D$0.03 $0.04 $0.82 $0.54 None 19%— 8 
_ D0.17 0.18 0.07 0.85 0.93 None 18%— 4% 
ARs D0.10 0.14 0.02 0.80 0.86 $0.75 10%— 4% 
D0O.12 0.26 0.08 0.63 0.8: 0.75 9%— 5% 

D0.10 0.21 0.51 1.65 2.27 1.75 146 — 7% 
=o 0.11 0.56 0.92 1.84 3.43 1.50 15%— 94 

Dikncndnce D0.11 0.09 0.84 1.41 2.23 1.50 12%— 9 
SEF 0.79 0.76 0.83 1.28 3.66 2.00 24%—10% 
pe 0.98 0.87 1.00 ebb *2.50 *31 —20% 


*To December 13. 
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Data revised to December 13, 1944 
Incorporated: 1909, Michigan. Reorganized 
1911 as Paige-Detroit Motor Car Co. Present 
title adopted 1928. Office: 8505 West War- 


Earnings & Price Range (GP 
ren Avenue, Detroit 32, Mich. Annual meeting: 


— 
Third Monday in April. Number of stock- 


holders a 29, 1944): Preferred, 100; 50¢ 
common, 19,670 


0 
Capitalization: Long term debt....$429,563 


5% cum. pf. A ($50 par)...... 12,939 shs 1936 “3940 “421943 
Common stock ($1 par).....:.4,305,231 shs 


*Cailable at $52%. 


Business: Formerly one of the smaller automobile manufac- 
turers. Converted to war production in 1941, principal output 
being parts for aircraft and marine engines, and armament 
materials. Production expanded from $2.8 million in 1941 to 
$21.1 million in 1943. In 1944 took over Warren City Manufac- 
turing Company, doing $7 million annual war business. 

Management: Reorganized in 1944, Graham interests, long 
in control, being succeeded by Joseph W. Fraser and associates. 

Financial Position: Fair. Working capital July 31, 1944, $2.8 
million; ratio, 1.4-to-1; cash and equivalent, $1.1 million. Book 
value of common, $1.16 per share. 

Dividend Record: Initial on 5% preferred, 1944; none on 
7% since April, 1932. None on common since 1926. 

Outlook: While earnings from military production should 
continue satisfactory, postwar prospects of the corporation 
under new control are yet to be clarified. 

Comment: Because of wartime nature of present earnings, 
both classes of stock must be regarded as highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
1098; D$0.08  D$0.02 D$0.16 $0.08  D$0.18 4%— 2 
0.001 D0.32 D0.26 D0.76 4%— 1% 
DO0.15 D0.15 D0. 20 D0.15 D0.65 
10005 D0.1 15 D0.12 D0.10 D0.47 1%— 
D0.09 DO0.07 D0.14 D0.13 D0.43 1%— 
D0.03 DO 0.02 0.17 0.15 — % 
1998.05. ; 0.10 0.12 0.11 D0.02 0.31 — 9/16 
10485 0.08 0.07 0.08 0.07 0.30 25—13/16 
1086, 0.09 0.10 0.10 ‘ 


*To December 13. 
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ties, the action of the Securi- 
ties & Exchange Commission in 
uspending trading -in Elastic Stop 
Nut shares on the New York Stock 
Exchange, the New York Curb Ex- 
hange introduced a new note into 
exchange control by suspending trad- 
ing in two issues on which unexpect- 
edly large disbursements had been de- 
clared. The actions of the Commis- 
sion and of the Exchange may not 
have been related except by coinci- 
dence, though the basic policy appears 
to be the same: the protection of the 
uninformed investor. 

Ten days after the Elastic Stop 
Nut action, the New York Curb sus- 
pended trading in United States & 
International Securities Corporation 
first $5 preferred stock immediately 
upon announcement that the company 
had declared a payment of $20 on ac- 
count of $29.08 dividend arrears, and 
likewise halted trading in General 
Public Service $6 preferred on which 
a payment of $9 of the $42 arrears 
had been declared. 

The Commission’s action served to 
protect stockholders from suffering 
undue loss and allowed time for the 
situation to be intelligently appraised. 
The Curb, on the other hand, gave 
stockholders the opportunity of learn- 
ing of their unexpected good fortune 
before selling the issues on a possible 
spurt upward the reason for which 
might be known only to a small num- 
ber of traders. 


LIFE INSURANCE AND 


LISTED SECURITIES LOANS 


INTEREST TO 3'/2% 
FISCAL SERVICE CORPORATION 


134 S. La Salle Street 
Chicago State 4334 


NO BROKERAGE OR COMMISSION 


H. M. Collins, Auctioneer 


ADRIAN H. MULLER & SON 


Stocks and Bonds at Auction 
Sales Wednesday in New York City 
Friday in Jersey City 
New York City Office, 39 Broadway 
Jersey City Office, 75 Montgomery St. 


DECEMBER 20, 1944 


Holders of preferred stocks con- 
vertible into common, on which the 
exchange basis undergoes a change at 
the year-end, are closely studying 
price, earnings and dividend situa- 
tions with a view to determining 
whether to make the conversion. An 
illustration of the problem which con- 
fronts numerous investors is afforded 
by Melville Shoe 5 per cent cumula- 
tive preferred which is convertible 
into common on a 3-for-1 basis until 
December 31, when the conversion 
ratio drops to 2%4-for-1. Currently 
selling around 110, the preferred 
offers a yield of 4.5 per cent. The 
common, selling around 35, offers a 
yield of 5.7 per cent on the basis of 
the $2 in dividends it has paid in each 
of the past three years. The common 
has an unbroken dividend record dat- 
ing back to 1916, 


* 


In a 90-page graphic review and 
analysis of the American railway in- 
dustry entitled “Railroads,” Merrill 
Lynch, Pierce, Fenner & Beane pre- 
sent 10 favorable factors in the in- 
dustry’s outlook, balanced against 10 
unfavorable factors, as a means of 
guiding the individual’s thinking re- 
garding railway securities. The 
study is available to investors without 
cost to them. 


x * 


Directors of Philip Morris & Com- 
pany, Ltd., Inc., have recommended 
changes in the company’s charter to 
permit redemption of the outstanding 
144,565 shares of 4% per cent cum- 
ulative preferred stock and the 48,677 
shares of 414 per cent cumulative pre- 
ferred. It is proposed also to issue 
approximately 200,000 shares of a 
new 4 per cent preferred stock, which 
will be offered to common stockhold- 
ers at the rate of one share for each 
five shares held, and to preferred 
stockholders on a_ share-for-share 
basis. The proposed preferred stock 
substitution indicates an interest sav- 
ing of approximately $34,000 a year. 


| Special Ofer | 
DECEMBER '64-PAGE FOLIO OF 


93% Security 
CHARTS 


= Divergent action in the 
Rail fos in the 


Averages — with the 
former scoring a new 
bull market peak — 
f featured the November 
y bo story of leading stocks 
as graphically pictured 
in this latest (Decem- 
ber) issue of 233 
SECURITY CH 


ARTS. 


The vital 18 months’ data so clearly pictured in 
these graphs provide a: background 
investors comparing issues in the light of current 
and postwar opportunities, 


Send $1 NOW for Folio FW-12 (regularly $3) 
(Acquaintance offer to new readers only) 


hed 


| To: Securities Research Corp., 141 Milk St., I 
Boston 9, Mass. | enclose $1 for Folio FW-12] 


| Name : 
| 
FW-12 


ACCOUNTS 


Current Semi- :3 % 


Annual 
PER ANNUM 


Dividend 
@ We solicit Investment accounts of 
Individuals, Trust Officers, Administra- 


tors, Guardians, Life and Fire Insur- | 


ance Companies and other Trustee In- 
vestors, 
A Non-Speculative Investment 
Legal for Trust Funds in many states 

@ Assets over $10,000,000. Surplus and 
Reserves over $900,000. 

Write for free booklet, “A Safer and Better Plan” 

or send check for Investment Certificate. 


Atlanta Federal Savings & Loan Assn. 
GEORGIA’S LARGEST FEDERAL ORGANIZED 1928 
22 Marietta Street Atlanta, Georgia 
Member Federal Home Loan Bank System 
Federal Savings & Loan Insurance Corporation 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


BUSINESS OPPORTUNITY 


MEN to take over exclusive manufacture and distribution 
of new metal awning in areas of 300,000 population, 
throughout the Eastern and Central States; present cloth 
type in common use needs frequent expensive replace- 
ment; this new patented metal type lasts a lifetime; 
every home and business a prospect; a plant can be quick- 
ly equipped with nominal investment. and profitably oper- 


ating in sixty days; splendid future for aggressive man 
or company; moderate capital required. Write Kool Vent 
Metal Awning Corporation of America, 429 Liberty Av., 
Pittsburgh. Pa. 
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Murray Corporation of America (The) 
pan s & Price Ran ) 


Data revised to December 13, 1944 
Incorporated: 1926, Delaware (predecessor | 15 7 
established 1924). Office: 7700 Russell Street, 10 
Detroit meeting: Third 5 


Tuesday in Number of .stockhold- rs) $2 
000. EARNED PER SHARE $1 

pitalization: Long term debt........ None DEFICIT PER GHARE ° 
Capital stock ($10 par)........ 950,615. shs r | $1 


ers (December 31, about 8, 
Capital 
1936 ‘37 “38 "39 “40 “42 1983 


Business: Normally a leading manufacturer of automobile- 
body stampings, frames and other body parts. Also makes 
stampings for farm implements, bath tubs, sinks, kitchen 
cabinets, and gas and electric stoves. Since 1943 has been mak- 
ing frames for army trucks and aircraft wings. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Working capital August 
31, 1944, $10.8 million; ratio, 1.5-to-1; cash, $8 million. Book 
value, $20.31 per share. 

Dividend Record: Unimpressive. Varying payments 1929, 
1936-37. Resumed in 1940. 

Outlook: Character of war production indicates continued 
large volume for the duration, supplemented by small amount 
of agricultural machinery and civilian truck frames. Because 
of heavy tax burden, over-all*sales gains will be only slightiy 
reflected in final net. Postwar prospects are keyed to the out- 
look for the motor industry. 

Comment: Capital stock has the speculative characteristics 
of automobile parts equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: Mar. 31 June 30 Sept. 30 . 31 Year Dividends Price Range 
$0.48 $0.78 $0.09 30:32 $0 22%—14 
eee 0.38 0.34 0.1 0.02 0.92 0.25 20%— 3 
2038........ D0.09 DO.22 D0.69 D0.57 D1.57 None 10%— 4 
Fisca -—Calendar Years——, 
Qu. ended: Nov. 30 Feb. 28 May 31 Aug. 31 Total Di nds 
1939...... $0.21 1940.... $0.48 $0.34 D$0.13 $0.90 $0.25 —4 
1940...... 0.23 1941 0.27 0.52 0.67 1.69 0.50 8%— 4 
0.51 1942 0.16 0.54 1.47 0.50 4% 
1942...... 0.30 1943.... 0.35 0.34 0.47 71.46 0.75 11%— 5% 
0.36 1944.... 0.40 0.40 0.35 $1.51 $0.75 $14%— 8% 


*Earnings based on capitalization ou’ at end of each year. +2 montha * 


tstanding 
August 31, date of changed fiscal year. jIncludes 27 cents postwar refund in 1944 
and 23 cents in 1943. §To December 13. 


Reynolds Metals Company 


Earnings & Price Range (RLM) 
Data revised to December 13, 1944 50 
Incorporated: 1928, Delaware, acquiring the | 4° Oo 


foil business and operating assets of U. S. 20 
Foil Co. Office: Federal Reserve Bank Bldg., 


Richmond, Va. Annual meeting: First Wed. | 10 el ed 


nesday after April 15. et of stock- 
holders (December 31, 1939): 


Capitalization: Long term ake. $36,757,717 
Preferred etock 542% cum. 
conv. ($100 par)............ 50,000 shs 
tCommon stock (no par)...... 1,023,662 shs 
*Callable at $107%; convertible into 3 shares of common. {U. S. Foil owns 54%. 
Business: An important producer of aluminum from which 
it fabricates sheets, rods, bars, tubings and forgings. Also 
manufactures foil, wrappers, and other articles of aluminum, 
lead, tin and zinc. Also makes aluminum paint, building insula- 
tion, and a fireproof lath. Company operates 40 plants. 
Financial Position: Strong. Working capital December 31, 


943, $19.9 million; ratio, 1.7-to-1; cash, $7.7 million. Book © 


value of common, $17.72. 
Dividend Record: Regular on preferred since issuance. 
Varying common dividends 1929-38, 1940, and 1942 to date. 
Outlook: For the duration company’s business will fluctuate 
with changes in military demands. Despite the relatively low 
profit margins on Government orders, net earnings should 
reflect high sales volume until sharp cut-backs are ordered. 
Comment: Preferred is a businessman’s risk. Common is 
a speculation on war trends and postwar possibilities. 
EARNINGS. D' DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Schenley Distillers Corporation 
Earnings & Price Range (SH) | 


Data revised to December 13, 1944 


incorporated: 1983, Delaware, acquiring the 
capital stock of Schenley Products Co., formed 
in 1920. Office: 350 Fifth Avenue, New 
York, N. Y. Annual meeting: Second Thurs- 
day in December at Wilmington, Del. Num- 
her of stockholders (December 31, 1940). 
Preferred, about 3,400; common, about 5,300. 


Capitalization: Lon term debt. .$11,400,000 4 
*Preferred stock 5%% cum. 


Common stock ($3.33% par). shs ‘1936 “4) “42 1943 


“*Callable at $107.50 to December 31, 1944; thereafter at $105. 


Business: One of the leading domestic distillers. Annw| 
productive capacity about 70 million gallons. Brands includ 
“Schenley Reserve,” “Schenley Royal Reserve,” “Old Charter, 
“Golden Wedding” and “Three Feathers.” Also produces brap- 
dies, wines and rums. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital, August 31, 
1944, $63.7 million; ratio, 1.8-to-1; cash and securities, $204 
million ; inventories, $72.5 million. Book value, $37.83. 

Dividend Record: Regular payments on preferred since issv- 
ance. Distributions on common 1936-1938 and 1941 to date, 

Outlook: Aside from occasional “holidays” facilities will 
probably continue to be devoted to alcohol for war purposes 
Competition may be expected with return of peace. 

Comment: The preferred is a businessman’s investment ; the 
common is one of the better issues in its group. 


"EARNINGS, DIVIDEND RECORD AND rp RANGE OF COMMON: 


Fiscal year ends Aug. 


ws ended: Mar. 31 June 30. Sept. 30 Dee. 3 Year Dividends 
bi $0.97 $0.70 $0.96 $4.70 $2.50 

1937 eeatdes 0.83 0.70 0.53 1.30 3.36 2.00 
0.07 0.32 0.30 0.95 1.64 0.33% 

ee 0.43 0.09 0.37 0.79 1.68 one 

cle oh 0.53 0.43 $1.83 None 

Fiscal 

Qu ended: Nov. Feb. 28 May 31 Aug. 31 Year Divi 
$0.82 1941...... $0.2 $0.87 $1.52 $8.47  $0.66% 

104 0.60 0.32 3. 

.06 1943...... 1,45 0.83 1.09 4.43 1.33% 

1.98 | 1944......:' 2.05 1.93 1.70 7.66 $1.67 38%—30 


*Figures adjusted for 8-for-2 split-up, June, 1944. tAlso 1/40 ore. 
preferred stock. §Fiscal year changed to end August 31. {To Decembe 


Seaboard Oil Company of Delaware 
farnings & Price Range (MSX) 
60 


Data revised to December 13, 1944 


incorporated: 1919, Delaware, as Mexicen 
Seaboard Oil Company; present title adopted 
1931. Office: 30 Rockefeller Plaza, New 
York, N. Y. Annual meeting: Third Wednes- 
day in April. Number of stockholders (De- 
cember 31, 1943): about 2,750. 


Capitalization: Long term debt. ..$3,020,000 


“Capital stock (no par)........ 1,234,236 shs 

“As of December $1, 1943, Texas Cor- 0 
poration owned 32.31 per cent of outstanding 1936 ‘37 “38 ‘39 “41 “42 193 
stock. 


Business: Engaged extensively in operating crude oil prop- 
erties, with important interests in Kettleman North Dome 
Association and the Coalinga field, both in California. 

Business: Also has crude oil and natural gas holdings in 
Texas, Arkansas and Illinois, undeveloped acreage in Mid 
Continent area and concessions. in Venezuela. 

Management: Able and experienced. © Texas Co. owned 
32.31% of outstanding stock at December 31, 1943. 

Financial Position: Sound. Working capital December 31, 
1943, $4.5 million; ratio, 3.6-to-1; cash and equivalent, # 
million. Book value of stock, $8.16 per share. 

Dividend Record: Various payments from 1920 through 1924; 
and 1933 to date. 

Outlook: War demands will hold production at record levels 
for the duration, and postwar prospects are favorable. Profits 


' have been well maintained despite increased costs and taxes. 


Comment: Stock is an average equity in the oil industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


0.49 0.53 0.50 D0.31 1.21 30% 13% PS 2.00 —30% 

0.09 0.03 0.15 DO0.03 0.29 0.15 17%—10 0.48 0.51 0.44 0.54 1.9 1. 

a 0.12 0.22 0.25 0.63 1.22 None 14%— 7% 0.37 0.35 0.37 0.43 1.52 00 27% —15% 

4g 0.52 0.63 0.35 0.60 2.10 0.30 15%— 8% 0.32 0.31 0.31 0.46 1. 1,00 24%—15% 

SPSS 0. 0.85 0.67 0.15 2.53 None 15%— 6% 0.40 0.21 0.10 0.34 1.05 1.00 20 —il 
Bubpsbeae 0.77 D0.17 0.06 WRI 1.07 0. 8%— 6% 0.21 0.26 0.24 0.31 1.02 1.00 17 —11% 

EB: seh <a 9.67 1.06 0.93 0.65 sa 3 0.75 15%— 7% 0.22 0.18 *0.28 0.51. 1.19 1.00 17%—104 

0.83 1.10 0.88 $0.75 §15%—10 0.40 0.34 0.37 0.47 1,58 1.00 26%—16% 

*Based on capitalization outstanding at end of respective periods. tAlso paid $1 a —- 
share payable in 15-year 31% per cent debentures §To December 13. *Includes Wellington Oil Company of Delaware, {To December 13. 
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Your Investme 


The investor who follows a 
planned program under the guid- 


ance of our Staff has the assur- 


ance that all new developments 
and potential influences are being 
constantly appraised with respect 
to their possible effects on his 


Adjusted 
to Changing Conditions 


individual investment program. 


Changes in investment policy or 


in specific issues are recommend- 
ed only after careful study of 
every pertinent factor. 


Keen discrimination is required 


to determine the issues which. 


have the best prospects in the 
transition and early postwar 
period. It is a problem requiring 
the knowledge and experience of 
an organization devoting its full 
time to the analysis and determin- 
ation of security values. 


DECEMBER 20, 1944 


Personalized Suméreiitot Solves Your Problem 


After all, handling investments is a business in 
itself, a supplemental business carried on by the 
investor for the purpose of increasing his income, 
adding to his principal, and safeguarding his future. 
No business can be successful if carried on in a 
haphazard manner. Knowledge and experience are 
essential to its planning and operation if capital is 


to be conserved and an adequate income derived. 

Without guidance in a world of swiftly changing 
developments the investor is like a mariner without 
a compass. Few investors have the time or train- 
ing to plan and supervise their programs per- 
sonally and many. have found a happy solution to 
their problem by turning the task over to us. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate 


of renewals year after year. In the past year over 


80 per cent of all expiring contracts have been 
renewed and many have been subscribers to our service 
continuously from five to fifteen years. 


You, too, should follow the example of these successful investors and enroll for personal 
investment supervision with Financial World Research Bureau. The fee is surprisingly moderate. 


CLIP AND MAIL TODAY ? 


Investor.” 


to my problem and if 
objectives are . 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
(C0 Please send me the pamphlet “A Personalized Supervisory Service for the 


(CI enclose a list of my present holdings with original purchase prices and + 
would like to have you explain whether your service would be adaptable : 
what the cost would be for supervision. My : 


Safety 


Income Capital Enhancement 
It is understood that I incur no obligation by this request. 


Mail this coupon for fur- 
ther information, or better 
still send us a list of your 
holdings and let us explain 
how our Personalized Su- 
pervisory Service will point 
the way to better invest- 
ment results. 
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Sterling Drug Inc. Willys-Overland Motors, Inc. ai 
& Price Range (STY) & Price Range (WO) 
Data revised to December 13, 1944 earnings S tree Nange Data revised to December 13, 1944 Al 
: o | o Incorporated: 1936, Delaware, or in 
of Drug. ‘Name to present ‘title reorganization of Willys-Overland Co., which Paice RANGE 
from Sterling Products October 15, 1942. foo in turn succeeded @ previous company incor- | 9 | 
Thursday in April. Number of stockholders =a 9 $6 Number of stockholders (May 1, 1940): Fisoal year ends Sept. 30 - 
(February 15, 1944): about 24,800. $4 EARNED PER SHARE Bi 
italization: Long term debt........ Non $2 Cap on: term debt........ one | SHARE 
Capital 829,261 0 Common stock ($1 par)........ 2,097,488 shs 1936 37 38 ‘39 40 41 42 
Business: One of the world’s largest manufacturers and Business: Prior to the war, the company concentrated on C 
distributors of medical and proprietary preparations and non- manufacture of small passenger cars and trucks. Since 1942, 
branded pharmaceuticals. Established brands include “Bayer’s all facilities have been devoted to production of “Jeeps,” army o 
Aspirin,” “Phillips’ Milk of Magnesia,” “Fletcher’s Castoria,” ordnance, gun and tank parts, etc. c 
“California Syrup of Figs,” “Campho-Phenique,” “Dr. Lyon’s Management: Charles E. Sorenson, a former vice president of HC 
Toothpowder,” “Ironized Yeast,” and “Molle Shaving Cream.” Ford Motor Co., was elected president this year. _ o 
Management: Long associated with the company. Financial Position: Satisfactory. Working capital June 30, 
Financial Position: Strong. Working capital December 31, 1944, $13.9 million; ratio, 1.3-to-1; cash, $124 million; Govern- 6 
1943, $19.4 million; ratio, 2.5-to-1; cash and securities, $8.7 ment securities, $6.6 million. Book value of common, $3.86 v 
million. Book value, $21.41 per share. a share. 
Dividend Record: Company and predecessors have paid divi- Dividend Record: Preferred arrears were cleared and stock & , 
dends since 1902. retired August 1, 1944. None to.date on common. : 
Outlook: Large volume of sales is indicated by government Outlook: A’ high level of aperations, prior to reeonversion, & ¢ 
orders and strong civilian demand, but rate of growth has been depends on continuance of large military demands. An ag- ‘ 
held down by wartime shortages of containers. Earnings are gressive policy and improved competitive position in the post- 
unlikely fully to reflect improved sales, because of rising war market are anticipated under the new leadership. ¢ 
material costs. .Postwar outlook is favorable. Comment: Although gains under the war economy have im- & 
of shares is for income. al proved position of the stock, it remains essentially speculative, 
END R D AND P : , I 
Mar. 31 June 30 Sept. 30 Dec.31 Year Dividends Price Range Quarters Calendar Yr. I 
Pe $1.58 $1.35 ~ ~4 $1.00 $5.05 $4.10 784%—65 Ended: Dec. 31 Year Mar. 30 June30. 8 30 Total Price Range I 
1937 ........ -60 1.42 1.12 5.28 4.20 1936........ $0.17 $0.14 5%— 
1938........ 1.54 1,22 1.19 1.15 5.10 3.80 T1%—49 10.02 1938...... D0.27 D0.30 1 
1939........ 1.71 1.39 1.04 1.11 5.25 3.80 1939...... D0.21 DO.36 1 ! 
1940........ 1.88 1.32 0.95 1.15 5.30 3.90 80% —56 D0.004 1940...... D017 D022 D050 3%—1 
1.64 1.09 0.96 1.27 4.96 3.80 66 —51 D0.04 D0.04 0.03 0.35 0.30 2%—1 
1942..... .. 1.30 0.47 1.02 1.25 4.04 3.40 —42 0.17 0.22 0.04 0.53 2%—1% } 
1963......., 1 37 0.87 0.98 1.23 4.45 8.00 —-58% 0.26 48...... 0.35 0.36 0.36 1.38 % 
1.58 9.99 0,91 *3,99 82% 0.81 1044...... 0.38 0.55, *20%— 6 
*To December 13, “To December 13, 
United States Rubber Company The Youngstown Sheet & Tube Company : 
{ 
Data revised to December 13, 1944 75 Earnings & Price Range (R) 


Incorporated: 1892, New Jersey. Office: 1230 | 60 }—— 
6th Ave., New York, N. Y. Annual meeting: 45 ela. 
Third Tuesday in April. Number of stock- 30 i 2 ry 
holders (December 31, 1943): Preferred, 15 
10,437; common, 12,462. 0 


Capitalization: Long term one. - $29,308,000 $4 
*Preferred stock, 8% non-cum. $2 

Common stock (no par)........ 1,759,092 shs neath $2 
callable 1936 °37 "38 ‘39 "40 “42 1943 


Business: A leading manufacturer of rubber products. Tires 
and tubes normally account for over half of sales. Owned or 
operated rubber plantations in Malaya, Sumatra and Dutch 
East Indies. Wartime production has been confined to military 
and essential civilian items. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Working capital June 30, 1944, 
$101.4 million; ratio, 3:5-to-1; cash, $22.2 million. Book value 
of common, $38.44 a share. 

Dividend Record: Preferred dividends omitted 1929-1938. 
Common payments 1911-15; 1919-21; 1941, and 1943 to date. 

Outlook: Operations should continue around peak levels for 
the duration, with cut-backs in military production offset by 
expansion of civilian goods. Postwar decline will be cushioned 
by resumption of normal output and easier tax situation, 
with status of synthetic rubber hinging mainly on political 
factors, prices, relative costs and durability of product. 

Comment: Preferred is a businessman’s risk; common is 
speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half- -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Ran 
D$0.28 $3.59 $3.31 None 493—16 
+1937 1.23 0.98 2.21 None 72%—20 
D2.48 1.58 D0.90 None 564%—21 
LS Yaa 1.18 1.73 2.91 None 52%—31% 
0.94 2.64 3.58 None 415%—15 
2.07 2.79 4.86 $2.00 %—13 
.60 2.42 1.82 None 27% —13% 
2.45 2.64 5.09 1.00 46%—25% 
_ | 1.85 $2.00 754%—40 


*Earnings are after inventory adjustments and provisions for fluctuations in raw 
material prices. December 13. 
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Earnings & Price Range (¥B) 
Data revised to December 13, 1944 " 
Incorporated: 1900, Ohio. Office: Stambaugh 
Bldg., Youngstown 1, 
Fourth Tuesday in Apr er of 8 
holders (December 31, 1943): Preferred, 
3,038; common, 11,693. 
Capitalization: Long term debt. .$52,680,811 


*Preferred stock 5 cum, 
($100 par) 150,000 5 
Common Check (no par)........ 1,675,008 193% 38 


~ *Callable at $105 per share. 


Business: Holds fifth place in the domestic steel and iron 
industry, with annual ingot capacity exceeding 4.1 million net 
tons. Flat rolled and tubular products represent 34% and 
31% respectively of productive capacity. Output now allocated 
mainly to war purposes. 

Management: Able and conservative. 

Financial Position: Very: strong. Working capital December 
31, 1943,.$102.1 million; ratio, 7.2-to-1; cash, $48 million; mar 
ketable securities, 310.7 million. Book value of common, $93.68 
per share. 

Dividend Record: Paid regularly on preferred and common 
for many years to 1931. Preferred arrears eliminated and 
common payments resumed 1937; omitted 1938 and 1939. 

Outlook: Military cutbacks affecting steel consuming indus- 
tries point to declining trend in over-all sales and final net, 
despite expanding output of tubular and flat products. Post- 
war prospects are better-than-average. 

Comment: Preferred stock is a businessman’s investment. 
Common is a well-situated steel issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. June 30 Sept. 30 Dec. 31 Pr 
$1.72 $1.55 03 


279 1.09 2. 0.89 6.79 25 
D0.20 D056  D0.07 D0.89 None 57%4—24 
0.01 0.07 0.33 2.09 2.50 None 56%—30 
0.63 0.57 1.57 8.19 5.96 1,25 48%4—26% 
2.61 2.72 1.78 2.07 9.18 3.00 42%—29 
1.42 1.24 1.35 1.65 5.66 2.50 37%—28% 
1.16 1.22 1.18 0.80 4.81 2.00 %—80 
0.85 0.95 0.97 *2.00 #42%—33% 
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DIVIDENDS 


DECLARED 


ria able 
ate ri able ecor: 

Multigraph Jan. Dec, 
8 Dee. 27 Dec, 12 
‘american Airlines ......-......$1 .. Dee. Dee, 12 
American Hard Ru Be -- Dee. 21 Dee. 11 

‘American Intl. Corp......++++- 20c .. Dec. 27 Dec. 15 
American Snuff Co. keene .. Jan.2/45 Dec. 14 
Do 6%. $1.50 Q Jan.2/45 Dec. 14 
Amer. Water Wks. 6% 1st “pf. rh 50 Q Jan.2/45 Dec. 16 
Anchor Hocking Glass......... 55c .. . 28 Dec. 2 
Do $5 pf....-- ive $1.25 Q Jan.2/45 Dec. 20 
Bastian- -Blessing 40e Q Jan.2/45 Dec. 15 
Beatrice Creamery $4.25 pf.$1. ye Q Jan.2/45 Dec. 11 
Bliss & Laughlin............ -. Dec. 30 Dec. 21 
Bridgeport Gas Q Dec, 29 Dec, 15 
Brillo Mfg. Q Jan.2/45 Dec. 15 
Brown Durrell ........ 15e Q Jan.2/45 Dec. 15 
Buffalo Bolt ........sseee0- 12%c Q . 22 Dec. 12 
Calgary Power Co., 6% pf... -$1.50 Q Jan.31/45 Jan. 10 
— & Genl. Corp...... ---.5¢ .. Dec. 30 Dec. 18 

od E Dec. 30 Dec. 18 
on (J. 1...» Dee, 24 Dec. 12 
Central ‘Electric. & Gas 8% 75¢ Dec. 30 Dec. 11 
Central West Util ity... $1 Jan.15/45 Jan. 5 
Chicago Flexible coats .. Dec. 28 Dec. 18 
Cleveland Elec. Illum.. -- Dec. 26 Dec, 11 

Do $4.80 Dhsccccdeces Q Jan.2/45 Dec. 11 
Colgate- -Palmolive- Peet 1 E Dec. 22 Dec. 13 
Colonial Ice .. Jan.5/45 Dec. 20 
Cons. Car-Heating .... Q Jan.15/45 Dec. 30 
Cons. Cigar $4.75 pf... Q Jan.2/45 Dec. -15 
Cons. Gas El. Lt Pwr., 

Q Jan.2/45 Dec. 15 

Do 4%% we, 12% Q Jan.2/45 Dec. 15 

Do 4% pf. C...,.... Q Jan.2/45 Dec. 15 
Cons. Mase Smelting 50e Jan.15/45 Dec. 12 

DO 75e E Jan.15/45 Dee, 12 
.-...50e E Dec. 20 Dec, 9 
Cons. Retail Stores......... -25e .. Jan.2/45 Dec. 15 

Contl. Baking ......... soadce 50e .. Jan.20/45 Jan. 5 

Do 8% Q Jan.2/ Dec. 15 
Crown Central Pet. 2c .. Dec. 21 Dec. 12 
Cuban-Amer. Sugar 7% pf...$1.75 Q Dec. 23 Dec. 18 
Davegs 20c .. Jan.3/45 Dec. 16 

Dod 31%e Q Dec. 23 Dec. 16 
Diamond Portland Cement......20c .. Dec. 19 Dec. 9 
Doehler Die Casting........ 87%c .. Dec, 23 Dec. 14 
Economy Grocery Stores........ 25¢ Q Dec. 29 Dec. 19 
Edison Bros. Stores........... 40c E Dec. 22 Dec. 15 
Emerson Elec. Mfg. .......... 25c .. Dec. 30 Dec. 21 
Federal Lt. & Traction......... $1 .. Dec. 238 Dec. 13 
Federal Motor Truck.......... 10c E Dec. 23 Dec. 15 
Ferry Cap & Set Screw....... 25c .. Dee. 11 Dee. ¢ 
Filene’s (Wm.) Sons......... 25¢ Q Jan.25/45 Jan. 15 
First Natl. Stores.......... 62%ec .. Jan.2/45 Dec. 15 
Florsheim Shoe ‘‘B’’.......... .. Jan.2/45 Dec. 18 

50e .. Jan.2/45 Dec. 18 
Formica Insulation ...... -50e Q Jan.2/45 Dec. 15 
Fundamental Investors ........54c Q . 23 Dec. 18 
Co., Inc. Class 

OE, $1.50 Q Jan.2/45 Dec. 15 
Elec. Co..... ..35¢e .. Jan.25/45 Dee. 22 
General Printing Ink ..10c .. Dec. 23 Dec. 13 

Do $4.50 pf. A...... -$1.12 Q Jan.2/45 Dec. 16 
Genl. Telephone Corp.......... 40c Q Dec. 23 Dec. 12 
Genl. Time Instruments.......25¢ .. Dee, 26 Dec. 16 

Do 4%% pf....... .. Jan.1/45 Dec. 16 
Godchaux Sugars ‘‘B’’......... 50c .. Dec. 14 
Gold & Stock Telegraph. . .-$1.50 Q Jan.2/45 Dec. 15 
Granite City Steel..... Perr 35e .. . 27 Dec. 18 
Gt. Northern Iron Ore Prop., 

Dec. 27 Dec. 15 
oneiteta = & Die $6 pf..... $3 Det. 20 Dec. 11 
$1.50 Dec. 28 Dec, 18 

Harbor Pipwoud 25c .. Dec. 11 Nov. 1 
Hat of Amer., 25e .. Dec. 27 Dec. 15 
25c .. Dec. 27 Dec. 15 

1.62% Q Feb.1/45 Jan. 16 

Heller’ (Waiter & Co...... Q Dec. 26 Dec. 16 

00000660 E Dec. 26 Dec. 16 

Do 5%% pf. Q Dec. Dec. 16 
Hercules Dec. 26 Dec. 15 
Hilton- Davis Chemical -» Dec, 20 Dec. 9 
Home Dairy 80c pf............ 40e S Jan.2/45 Dec. 20 
Houston Natl. Gas............45¢ .. Dee. Dec. 12 
Howe Sound Co. .......... -25c .. Dec. 23 Dec. 15 
Hummel-Ross Fiber 6% of. 3 Mar.1/45 Feb. 14 
Industrial Dec. 28 Dec. 19 

Do $4.50 Dipiiks case Q Dec. 30 Dec. 19 
Interlake §S. 8. Co.. os Poy 22 Dec. 12 
Interstate Dept. Btores .. Jan.15/45 Dec. 23 
Towa Public Service...... oor 3318 Q Jan.2/45 Dec. 20 

Q Jan.2/45 Dec. 20 

Do $6.50 Ist $1. Q Jan.2/45 Dec. 20 
Ist pf.. Q Jan.2/45 Dec. 20 

Island Creek Coai.. Q Dec. 20 Dec. 14 

Do $6 pf....... $1.50 Q Jan.2/45 Dee. 14 
Jarvis (W. B.) Co. 10¢ S Dec. 29 Dee. 21 
Jersey Cent. Pwr. & Lt.. 7% 

Do 6% pf..... $1.50 Q Jan.2/45 Dec. 11 
$1.37% Q Jan.2/45 Dee. 11 
4% 2nd pf. 

0 E Dee. 23 ec, 12 
Joplin Water Wks. 6% pf.. Q ae Jan. 2 
Julian & Kokenge............ Oc .. ec. 21 Dec. 11 
ow: -Hayes Wheel, Q Jan.2/45 Dee. 18 

$1.50 A...... Q Jan.2/45 Dec. 18 
Kirsch Co. $1.50 pf » Q Dec. 27 Dec. 15 
Knott Corporation -. Dec, 18 Dec. 14 
Kresge Dept. Stores .. Jan.2/45 Dec. 20 

Do 64% pf..... -$1.62% Q Apr.2/45 Mar. 15 
Lipton (Thos. Inc. 6%..37%e Q Dec. Dee. 15 
.* Steel Chain.......... ..30e Q Dee. 27 Dec. 15 

---10e E Dec, 27 Dee. 15 
Low's 50c Q Dec. 30 Dec. 19 
mJ $1.50 E Dee. 30 Dee. 19 
cGraw Electric 50c E Dee. 28 Dec. 20 
McKee (Arthur & Cis... $1 Dec. 22 Dec. 13 
andel B 50c .. Dee. 22 Dee. 15 

Marchant Calculating Mach.. /45 Dee. 30 


Pe- Pay- Hidrs, of 

Company Rate ee able Record 
Marine Midland .. Jan.2/45 Dee. 15 
Marlin-Rockwell ....,...+++....$1 .. Dee. 26 Dee. 12. 
,Martin-Parry .. Jan.2/45 Dev. 20 
Mead Johnson * Q Jan.2/45 Dee. 15 

-$1.50 E Jan.2/45 Dec. 15 
Memphis Nati. .. Dec. 22 Dee. 14 
Michigan Cities Natl. Gas...... 2c S Dec. 15 Dee, 
Midland Steel Products...... --50¢ Q Dec. 23 Dec. 16 
Mid-West Refineries .......... -» Dec. 29 Dee. 18 
Minn. aa & Lt. 7% pf...$1.75 Q Jan.2/45 Dee. 15 

Do $1.50 Q Jan.2/45 Dee. 15 
Mission Sol oe Dec. 21 , Dec. 15 
Mississippi River Pwr. .» 6% 

ov Q Jan.2/45 Dee. 15 
Morris (Philip) & Co., 44%% 

$1.12% Q Feb.1/45 Jan. 16 

Do 4%% pif.....-. *..+-$1.06% Q Feb.1/45 Jan. 16 
Munsingwear, Inc. ...........+- Dec. 29 Dec. 21 
Murphy (G. C.) Co. 4%% 

es $1.18% Q Jan. 2/% 22 
Natl. Bond & Share. --40¢- S Dec. 18 
Natl. Candy Co......... ---50e Q Jan. Dee 13 
Natl. Enameling & Stpg. Deo Dec. 18 
National Steel Car, Ltd. Q Jen 745 Dec. 15 
Nehi Corporation ...... 12%e .. Jan.1/45 Dee: 15 
Neptune Meter B... ..25¢.. Dec. 20 Dec. 16 

esa . Dec. 20 Deer 16 
New Jersey Water 7% pf....$1.75 Q Jan.2/45 Dec. 11 
$1.50 .. Dee. 27 Dee. 13 

Y. & Honduras Rosario 

Nyining Y Dec, 30 Dec, 20 
New York Lt. 7% 

$1.50 Q Jan.2/45 Dec. 15 
Nicholson Pile CO. Q Dec. 20 Dec. 8 

80c E Dec. 20 Dec. 8 
Northern Natural Gas......... 65e Y Dec. 27 Dee. 8 

Pacific Lighting $5 pfd....... $1.25 Q 745 30 
Pacific Public Service......... 10¢c Q Dec. 28 Dec. 18 
Pacific Tel. & Tel........... $1.75 .. Dec. 30 Dec. 18 
Pan Amer. Airways........ +s. Dec. 28 Dec. 16 
Pennsylvania Reuse .. Dec. 28 Dec. 15 
Penna. Pwr. & Lt. $7 pf..... $1.75 Q Jan.2/45 Dec. 15 

Do 0 Q Jan.2/45 Dec. 15 

$1.25 Q Jan.2/45 Dee. 15 
Penna. Water & Power........ $1 Q Jan.2/45 Dec. 15 
TOL $2 Dec. 15 Dec. 9 
Petroleum Corp. of Amer....... 20c .. Dec. 22 Dec. 15 
Phoenix Insurance Co.......... 50e Q Jan.2/45 Dec. 15 

15e Q Jan.2/45 Dec. 15 
Pond Creek Pocahontas ....... 50e Q . Dec. 14 
Pt. Huron Sulphite & Ppr. 

Q Dee. 30 Dec. 23 
Puget Sd. Pulp & Timber -- Dec. 30 Dec. 18 
Iteed Roller Pit....... -- Dec. 22 Dec. 16 
Reliable Stores .. Q Dec. 23 Dec. 12 

6% pf. ..... Q Dec. 23 Dee. 12 
Reliance Mfg. ......... Y Dec. 26 Dec. 15 
Rensselaer & & Saratoga eee $4 S Jan.2/45 Dec. 15 

E Dec. 28 Dec. 18 
Roeser & Pendleton 25e .. Jan.2/45 Dec, 11 
Roosevelt Field, Inc... ....... 20c .. Jan.3/45 Dec. 20 
Seiberling Rubber ....... «...-50¢ .. Jan.2/45 Dec. 15 
. Dee. 22 Dee. 15 
(Mo.) Gas & Elec. 

$1.75 Q Jan.2/45 Dec. 15 
standard Co., Ltd. 
$1 Jan.2/45 Dec. 15 
Standard 25e¢ .. Dec. 28 Dec. 22 
Sun Life Assurance of Canada.$3.25 Q Jan.2/45 Dec. 16 
Sundstrand Machine Tool ..... 50c Dec. 20 Dec. 
20¢ ¥ Dec. 23 Dec. 16 
50e Dec. Dec. 


Union Twist Drill -- Dee. Dec. 22 
United Fruit Co. .. Jan. 15745 Dec. 21 


United Milk ane A pf. ibe -- Dec. 20 Dec. 14 
U. 8, Lines 7% pf. (N. J.)....35¢ S Jan.2/45 Dec. 22 
Universal Pobares $1 Q Feb. 1/45 Jan.17/45 

$2 Q Jan.2/45 Dec. 18 


Vanadium ey of Amer...... > +. Dec. 29 Dec. 22 


Victor Chemical Works 5e Dec. 27 Dec. 16 
Wagner Baking Co. .... .30e Dee. 23 Dec. 14 
West Penn 1.75 16 

$1.50 Q Feb.15/45 Jan.17/45 


Western Tablet & Paty, 50e 
Westvaco Chlorine Products 


. Jan.2/45 Dec. 20 


$1.06% Q Jan.2/45 Dec. 9 
White ef Machine 
50c Q Feb.1/45 Jan.20/45 
Wilson & $1.50 Q Feb.1/45 Jan.15/45 
Accumulations 
Distillers 
ph « $1.50 Jan.2/45 Dec. 20 
Gt. “Western Ry. 
62%e Dec. 29 Dee. 19 


International Power, Ltd. 


Jan.2/45 Dee. 11 


$1 .. Jan.2/45 Dec. 15 
Twin City Rapid Tran. 

Uv. International Securities, 

$20 .. Dec. 26 Dec. 18 
United Stores, $6 pf........... $7 Dec. 21 - Dec. 15 
Ward Baking $7 pf. ........ $1.75 .. Dec. 28 Dec. 18 
White Sewing Machine . 

50c .. Feb.1/45 Jan. 20 

Stock 
United Chemicals ............ *$1 Dec. 27 Dee. 15 


*Payable in Westvaco Chlorine Prod. common stock. 
Y—Indicates year-end dividends. 
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YOURS FOR THE ASKING 


Upon request on your. letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 


‘name and complete address (zone num- 


ber, if any). 
FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


POSTWAR APPRAISAL OF RAILS 

To aid banks, institutions and investors determine 
the prospects for individual rail securities, a lead- 
ing N.Y.S.E. member firm has prepared a 22-page 
survey, including statistics on 46 roads. 


INSURED INVESTMENT YIELDING 3% 
Description of a non-speculative insured invest- 
ment that solves many investment problems of 
individuals, families, trust officers, guardians, in- 
surance companies, etc. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘‘automatic”’ order. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
— data—just published by large investment 
rm. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment_ 
problems. 


50-YEAR DIVIDEND PAYERS 

A list of twenty-seven common stocks, upon which 
consecutive dividends have been paid for fifty 
years or more, has just been published by a lead- 
ing N. Y. Stock Exchange firm. Yields ranging 
up to 8 per cent are included. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. : 


ODD LOT TRADING 

An interesting booklet which explains the advan- 
tages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


SIMPLIFYING TAX RECORDS 

Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes. Copies are free to 
those writing on their business letterhead. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to iearn to 
write by touch. Also for secretaries who wish to 
increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘‘catch its own 
dust,”” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports ae <TR CTION 
Dec.6 Nov.29 Dec. 8 EX OF INDUSTRIAL PRODU 
Member Banks, 101 Cities (000,000.omitted) IND EX monthly Federal Reserve Board 
Total Commercial Loans...... 6,382 6,274 6,395 
Total Brokers’ Loans.......... 2,155 2,118 1,411 280 . 
Other Loans for Securities. .... 4,066 3,273 3,120 ' 
U. S. Govt. Securities Held...... 43,066 40,514 36,823 260 
Investments Except Govt. Bonds. . 2,934 2,914 2,786 ° 
Total Net Demand Deposits. ..... 35,824 38,539 34,075 ir 
Total Time Deposits........:.:. 7,558 7,566 6,076 240 \ 
(000,000 omitted) ‘ 
Total Reserves (F. R. System)... $18,738 $18,768 $20,168 200 
Ratio to Notes and Deposits...... 499% 494% 64.1% ad 
Federal Reserve Note Circulation 21,477 - 21,370 16,528 180 
Reserve Outstanding...... 19,130 19,520 11,540 
Total Money in Circulation....... 25,107 24,997 20,135 
Brokers’ Loans (N. Y. C.)...... 1,668 1,716 1,094 160 2 
New Financing (domestic bonds) . 2.1 49 42.4 
140 f 
¢ 
f/Electrical Output (K.W.H.).... 4,538 4,524 4,567 d 
§Steel Operations (% of Cap.)... 96.9 96.0 99.3 : 
Total Car Loadings (Cars)..... 793,554 808,260 823,211 100; 47f d 
*+Crude Oil Output (bbls.)..... 4,704 4,713 4,377 aS : 
Motor Fuel Stocks (bbls.)...... 80,880 280,426 70,855 80 1! 
+Gas & Fuel Oil Stocks (bbls.).. 137,036 140,168 133,357 1 
f 1943 v4 1935 1936 1937 1938 1939 1940 194] 1942 1943! mit JO July Aug. bs Oct. Nov. Dec, } 
Dec. 2 Nov. 25 Dec. 4 
{Bank Clearings, New York City. $7,907 $5,264 $5,167 Price Indicators Reese 
{Bank Clearings, Outside N.Y.C.. 5,722 4,448 4,689 Dec.1Z2 Dec. 5 Dee 
+*Bitum. Coal Output (tons)... .. 2,006 2,018 2,189 (At New York, except steel) 
{Building permits .............. x105.4 -y70.5 x48.2 Cotton, middling, per Ib......... $0.2232  $0.2220 $0.2040 
Business Failures (number)... .. 26 17 35 Oats, white, per bushel.......... 085% 084% 0.98% 
Index Figures eee eat, No. 2 red, per bushel.... 1.904 90% 1.79% 
Steel scrap (Iron Age), per ton.. 19.17 18.67 20.00 
131 commodities (1926=100).. 114.07, 114.07 Distribution of Freight Car Loadings (Cars): 
1943 
U. S. Bureau of Labor : For weeks ending : Dec.2  Nov.25 

tDomestic Farm Products Index. 124.6 124.1 121.8 Collen) caly 13.381 13.381 15.155 
tIndustrial Raw Material Index. . 114.4 114.1 111.7 38,738 37,683 46,044 
# Retail Stores Sales .......... 304 2236 269 Grains and Grain Products ...... 47,694 45,578 56,351 

*Daily average. 7000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 105,905 98,383 105,958 
ing week. {000,000 omitted. #1935-39 average equals 100. 13,589 18871 40,743 
$1926 level equals 100. xOctober. ySeptember. zRevised. Miscellaneous 396,372 371,136 392.916 
Is Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales ER OF TRADING—————— Average Value of 
N.Y.S.E. Issues No. of No.of No.Un- New New 40 Bond Sales ' 
1944 Industrials RRs Utilities Ti changed Lows Bonds N.Y.S.E. 14 
Dee. 7 149.23 44.75 25.45 54.48 1,344,954 916 497 209 210 81 2 104.18 $11,500,000 Dec. 1 : 
8.. 150.48 45.32 25.60 564.96 1,682,940 960 537 202 221 106 0 104.41 13,770,700 8 | 
o.. milsi 45.62 25.59 55.27 1,044,800 859 461 174 224 110 0 104.50 6,323,500 9 : 
11.. 161.62 45.90 25.65 55.44 1,502,350 935 422 291 222 92 0 104.57 12,002,600 1) 
12 151.20 45.98 25.71 55.32 1,154,940 921 300 400 212 78 1 104.60 10, 118,500 12 
13. 159.64 45.70 25.77 55.18 1,127,730 912 301 379 232 — 8&8 0 104.67 9,791, 000 13 
The Most Active Stocks—Week Ended December 12, 1944 
Shares -—Closi Net Shares Net 
Stock: Traded - Dec.5 Dec.12 Change Stock: Traded -5 Decl Change 
New York Central R.R...... 228,000 1934 21% +1% Pan American Airways..... 60, 33% 35% +2 
Northern Pacific Railway... 121,400 18% 20 +1% Continental Motors......... 60,300 8 8% +% 
Erie Railroad ctf............ 89,700 12% 134% +% 59,000 59% +% 
Illinois Central R.R......... 83,600 18% 20% 42% Radio Corp. of Americas. 58100 104 10% +% 
Great Northern Ry. pf....... 79,000 42% 44% +1% Southern Railway .......... 57,100 31% 32% +1% 
Baltimore & Ohio R.R....... 77,300 9% +% United Corporation.......... ,100 1% 
Southern Pacific ........... 73,000 37% 39% 41% Aviation Corporation........ 53,900 4% 4%, +% 
Symington-Gould ......-.... 66,200 7 8 +1 - | International Paper......... 53,900 195% 20% £+41 
Delaw., Lack. & West. R.R. 65,700 8% + % | Alleghany Corporation...... 53,500  .2% 2%, +% 
Curtiss-Wright ............. 61,900 5% | ar Socony-Vacuum Oil......... 53200 13% 13% +% 
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This essential book contains 1,867 
“S:ock Factographs” just as they 
appeared in FINANCIAL WORLD 
from September 23, 1942 to October 25, 
1944. In addition to almost 1,100 of 
our regular “Factographs,”’ 434 con- 
idensed “Factographs” of New York 
Curb Exchange common stocks and 
230 New York Curb Exchange pre- 
ferreds, the new volume contains con- 
densed “Stock Factographs” of 154 in- 
dustrial and insurance securities traded 
in “over-the-counter.” 


Here is a Ready Reference Book For 


Send $3.65 Today For Large New Hook of 


FACTOGRAPHS 


Investors—always available to tell you 
the really vital facts an investor should 
know about New York Stock Ex- 
change and New York Curb Exchange 
stocks, as well as the most active of the 
“over-the-counter” issues. The book 
contains 280 pages 83% x 103% inches, 
and it is completely indexed. 


You may obtain our latest “Stock Fact- 
ograph” book for $3.85, or you may 
have this indispensable volume and a 
year’s subscription for FINANCIAL 
WORLD—both for only $17.95. 


‘The Tabulation Shows for Each N. Y.S.E. Common Stock 


Every Year’s Earnings..... 


Every Year’s Dividends 


Every Year’s High and Low. 


MAIL THIS COUPON BEFORE JANUARY 20th 


FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(a) Next 52 weekly issues of FINANCIAL WORLD; 

(b) “INDEPENDENT APPRAISALS OF LISTED STOCKS” 
—each month for entire year; 

(c) Privilege of obtaining advice by letter, as per rules. 

Note—What you pay us for a subscription (or books) is a 

deductible income tax expense. 


EXTRA VALUE OFFERS 


[] Check here (and add $2.95) for 
large book of “Stock Facto- 
graphs”. Price alone $3.85. 


[] Check here (and add 50 cents) 
for new “12 Year Record of 
N. Y. S. E. Stocks”. Price $1. 


[] Check here (and add $1) for 
Bond and Preferred Stock Guide 
covering over 4,000 issues. Price 
alone $2. 


[] Check here if you wish to sub- 
: scribe for 6 months. Remit $7.50. 
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Durability is a “‘must’’ in the Bazooka. Steel sup- 
plies it. Just as steel provides strength, toughness, 
resilience and other qualities essential to war equip- 
ment of all kinds. Many of the better war steels have 
come from the laboratories of United States Steel. 
They'll be made into products for ‘you when peace 
comes. Waffle irons and lawn fence. Automobiles and 
furniture. And the U-S-S Label will identify these 
products as made from quality steel. 


UNITED STATES STEES 


AMERICAN BRIDGE COMPANY - AMERICAN STEEL & WIRE C9 
PANY - CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA 
STEEL COMPANY - CYCLONE FENCE DIVISION - FEDE 
SHIPBUILDING & DRY DOCK COMPANY - NATIONAL TUB 
COMPANY - OIL WELL SUPPLY COMPANY - TENNESSEE CCAM 
IRON & RAILROAD COMPANY - UNITED STATES STEEL EXPIRE 
COMPANY - UNITED STATES STEEL PRODUCTS COMPANE 
UNITED STATES STEEL SUPPLY COMPANY - UNIVERSAL AT 
CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
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